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December 12th, 2014
Today’s News:
› CU Trust Account Bill Now
Ready for President's
Signature
› NCUA Forms Working
Groups on CUs' Top Issues
› Catch McFadden on 'New
Jersey Capitol Report' this
Weekend
› Senate Passes Prize-Linked
Account Legislation,
Measure Now Heads to
President
› Key Senators Call
Cybersecurity Legislation a
Priority
› ELT Mandate Passes
Assembly Committee
› VirtualCorps Webinar
Archive Worth Mentioning
› North-Central Chapter
Holds Holiday Meeting
› Webinar Series Available
at Discounted Prices!
› Spending Package
Includes CDFI, CDRLF
Funding

CU Trust Account Bill Now Ready for
President's Signature
WASHINGTON – The U.S. Senate yesterday afternoon passed the
Credit Union Share Insurance Fund Parity Act, which would direct
NCUA to extend share insurance coverage to trust accounts, such as
Interest on Lawyer Trust Accounts (IOLTAS) and other similar
accounts, opened and managed by credit union members.
An early and prominent supporter of the IOLTA bill, CUNA
immediately sent a letter to President Obama urging him to sign the
bill into law.
The insurance-parity bill is the second CUNA-supported regulatory
relief bill to pass recently. Last week, the House voted a resounding
422-0 House vote in favor of The Regulation D Study Act.
The Senate's approval by unanimous consent today of the IOLTA bill
brings parity treatment for credit unions in relation to banks.
"This parity bill would provide credit unions the same opportunity as
other financial institutions to serve their members and the community,"
CUNA President/CEO Jim Nussle said upon the bill's passage. He
noted that CUNA is proud to have actively supported IOLTA's
passage in both the House and the Senate.
CUNA believes the legislation is needed because NCUA has
interpreted that the Federal Credit Union Act does not permit it to
extend share insurance coverage to trust accounts.
The House passed its version of the legislation (H.R. 3468) in May.
The bill now will be sent to the president to be signed into law.
The relief bill passed last week—the Reg D Study Act—would direct
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Funding
› Credit Unions, Mark Your
Calendars

The relief bill passed last week—the Reg D Study Act—would direct
the U.S. Government Accountability Office (GAO) to conduct a study
of the impact of the Federal Reserve rules that set monetary reserve
requirements at depository institutions.
The rules impact credit union members by limiting the number of
automatic withdrawals from a member's savings account to six
transactions per month, which can unnecessarily cause credit union
members to overdraft their checking accounts after the limit of six
automatic transfers has been reached.
[ BACK TO TOP ]

The nationwide Stop the Data
Breaches grassroots
campaign continues. CUNA
and the NJCUL are
encouraging all credit union
professionals, volunteers and
members to email their
lawmakers in Congress.

Donate
Automatically to the
NJ CU Foundation
Through
AmazonSmile this
Holiday Season
As you’re building your
wish list on Amazon and
planning gifts for loved
ones this season,
remember to shop
through AmazonSmile in
support of the New Jersey
Credit Union Foundation!
Through AmazonSmile,
the Foundation receives
0.5% of eligible purchases
made through the
program.
It’s a simple and
automatic way to support
the Foundation every time
you shop, at no cost to
you. To shop at

NCUA Forms Working Groups on CUs' Top
Issues
Chairman Matz to Create Working Groups on
Membership, Secondary Capital
ALEXANDRIA, Va. – The NCUA Board convened its eleventh
scheduled open meeting of 2014 Thursday. The Board unanimously
approved three items:
A Notice and Request for Comment under the Economic
Growth and Regulatory Paperwork Reduction Act of 1996 to
identify rules for possible modification, simplification or repeal.
A final rule to assist underwater homeowners by allowing
federally insured credit unions to refinance or modify real
estate loans without obtaining an additional appraisal.
An 8.9% reduction in the Temporary Corporate Credit Union
Stabilization Fund oversight budget for 2015.
The NCUA soon will also have two new working groups—one to
explore issues associated with credit union field-of membership
(FOM) rules and the other to tackle the subject of supplemental
capital. Matz made the announcement as the NCUA Board approved
a new Notice and Request for Comment under the Economic Growth
and Regulatory Paperwork Reduction Act of 1996 (EGRPRA).
CUNA President/CEO Jim Nussle called the announcement "a
significant and welcome development" in these two key areas. "There
is much work to do here and CUNA is ready to roll up sleeves and
help move regulatory improvements forward."
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you. To shop at
AmazonSmile to benefit
the Foundation, click
here.

Upcoming Events:
January 7, 2015
Marketing Roundtable:
What's Working for Today's
CU Marketers?
Location: NJCUL and via
Video Conference
10:00 am to 12:30 pm
More Information Click Here

January 8, 2015
Webinar: Apple Pay, the
Mobile Payments Game
Changer: Considerations &
Action Steps for CUs
3:00 pm to 4:30 pm
More Information Click Here

January 13, 2015
VirtualCorps Webinar: How
to Comply with Federal
Regulation on Liquidity
Requirements
3:00 pm to 4:30 pm
More Information Click Here

help move regulatory improvements forward."
CUNA advocates for supplemental sources of capital for credit unions
and has urged federal regulators to consider adding a supplemental
capital provision as part of its revised risk-based capital (RBC)
regulation expected to be unveiled Jan. 15. Board member J. Mark
McWatters Wednesday confirmed to CUNA that he supports that
objective.
CUNA also has explored field-of-membership issues with the agency,
including recommendations to facilitate greater service to rural
districts and other communities, in the near future.
For CUNA’s full summary of the NCUA’s board meeting, click here.
For a video of November's board meeting, click here.
[ BACK TO TOP ]

Catch McFadden on 'New Jersey Capitol
Report' this Weekend
Catch NJCUL Chair and XCEL FCU President/CEO Linda McFadden
appear on the Public Television show New Jersey Capitol Report with
hosts Steve Adubato and Rafael Pi Roman this weekend and early
next week.
Below is the broadcast schedule. Be sure to tune in!
Sat. 12/13
NJTV 6:00AM
Thirteen 8:30AM
NJTV 12:30PM
NJTV 6:00PM
FiOS1 6:30PM
Sun. 12/14
WQXR 6:30AM
NJTV 8:00AM
WHYY 11:30AM
NJTV 12:00PM
FiOS1 6:30PM
Mon. 12/15
NJTV 6:30AM
WBGO 7:30PM

Contact Us:
Address
299 Ward Street
Hightstown, NJ 08520
Driving directions
Phone
800.792.8861
609.448.2426
Fax
609.448.3499

Wed. 12/17
WHYY 5:30PM
[ BACK TO TOP ]

Senate Passes Prize-Linked Account
Legislation, Measure Now Heads to
President
WASHINGTON – Late yesterday, the U.S. Senate passed the
American Savings Promotion Act, which will allow credit unions to
offer prize-linked savings accounts in those states where there is no
prohibition.
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prohibition.
The House passed the same legislation in September, but many
considered it unlikely to pass the Senate once the lame duck session
began. The measure now goes to President Obama for his signature.
The goal is to spur more low- to moderate-income people to save
through cash prizes that are offered to open savings accounts and
continue building them.
The legislation was supported by CUNA and the NJCUL. A growing
number of credit unions already offer prize-linked savings promotions
in several states, including Michigan and North Carolina. Michigan’s
credit unions have staged a Save-to-Win program that gives savers a
chance of winning up to $10,000 each year, each time they deposit
another $25.
The NJCUL is also supporting similar state legislation pending in
Trenton.
Federal restrictions passed in the 1960s currently prevented financial
institutions from selling lottery tickets so that customers/members
would not withdraw savings in order to purchase the tickets. The new
law comes with consumer protections.
The accounts function somewhat like a lottery with the exception that
savers never need to purchase anything. They simply need to keep
making deposits.
The prize-linked savings accounts will not be available in every state.
Some states prohibit the accounts.
[ BACK TO TOP ]

Key Senators Call Cybersecurity
Legislation a Priority
WASHINGTON – Members of the Senate Banking Committee agreed
with Sen. Chuck Schumer (D-N.Y.) during a committee hearing
Wednesday when he said cybersecurity legislation is needed.
Schumer expressed hope that the 114th Congress could enact such
legislation, and when he asked the committee members present if
they believed legislation was needed, all raised their hands in
agreement.
The hearing covered ways to enhance data security coordination to
protect the financial sector, and featured a number of government
cybersecurity officials as witnesses.
Committee Chair Tim Johnson (D-S.D.) opened the hearing by saying
cybersecurity is "one of the most important issues facing the financial
services industry," and expressed hope that the next legislature will
work on addressing the issue.
Sen. Elizabeth Warren (D-Mass.) said if the goal is to minimize
consumer information falling into the wrong hands, then security
standards need to be toughened for all parties involved in the
commerce system, starting with retailers.
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commerce system, starting with retailers.
"I understand the focus on the banks, but we need to harden our
security down the line," she said. "We can't just make this about
banks."
Valerie Abend, senior critical infrastructure officer for the Office of the
Comptroller of the Currency, also said the recent data breaches
highlight the need for better data security on the part of merchants.
She also said she supported merchants helping financial institutions
"make consumers whole," when it comes to fraud caused by stolen
data, so the burden does not fall only on financial services
organizations.
CUNA has stepped up its advocacy efforts to protect credit unions and
other financial institutions, as well as consumers' data, from everincreasing data breaches. Resources recently made available include
a Stop the Data Breaches Web site, a video providing an overview of
retailer data breaches, and increased communications to legislators
and other stakeholders pressing for stricter merchant security
standards.
In addition to supporting CUNA’s efforts in Congress, the NJCUL is
actively supporting state legislation in Trenton.
[ BACK TO TOP ]

Golden Nugget Atlantic City
ELT Mandate Passes Assembly Committee
TRENTON, N.J. – NJCUL-supported legislation that would require the
NJ Motor Vehicle Commission (MVC) to offer electronic lien and titling
within one-year received approval yesterday from the Assembly
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within one-year received approval yesterday from the Assembly
Transportation Committee. An ELT system would replace paper liens
and titles with an electronic system significantly reducing paperwork
and costs for both lenders and the MVC. It would also reduce
opportunities for fraud.
Pennsylvania and New York, as well as a growing number of other
states, have ELT systems in place. The MVC has intended to
implement ELT, but the project has been delayed due to competing
information technology demands. It has adopted regulations allowing
it to create an ELT system but has yet to begin developing one.
The legislation (A-3211) would require the MVC to assess whether it
is able to implement an ELT system within a year of the bill’s
enactment. If not, then it would be required to engage an outside
entity to develop a system.
ELT benefits lenders because it allows us to avoid the cost and time
associated with paper liens and titles: filing, handling, mailing, and
perhaps most cumbersome, going physically to MVC offices with
batches of paper forms to be processed. ELT benefits the State, and
all of us, by reducing fraud, and can be implemented at no extra cost
to the State. As important, ELT benefits consumers who will no longer
have to worry about lost titles, or delays in issuing a title or releasing
lien.
The Assembly bill is sponsored by Financial Institutions & Insurance
Committee Chairman Craig Coughlin (D-19) and Assembly
Transportation & Independent Authorities Chairman John Wisniewski
(D-19). A companion bill (S-2423) sponsored by Sen. Linda
Greenstein (D-14) is pending committee action in the Senate.
[ BACK TO TOP ]

VirtualCorps Webinar Archive Worth
Mentioning
On December 9, 2014, several League staff members participated in
the VirtualCorps Webinar titled “Enhancing Leadership Skills for
Boards of Directors”.
“While I listen to most of these Webinars as a matter of practice,”
stated League VP, Member Experience & Education Barbara Agin, “I
found this one particularly insightful for not only directors as the title
depicts but for anyone in a supervisory or management position. Dr.
Randy Thompson is an excellent presenter and the content was
extremely relevant.
“If you are looking for an affordable training resource for board and/or
management, and have not given VirtualCorps Webinars a try, I highly
recommend this recorded Webinar.”

[ BACK TO TOP ]

North-Central Chapter Holds Holiday
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North-Central Chapter Holds Holiday
Meeting
RAHWAY, N.J. – The North-Central Chapter of Credit Unions held its
holiday meeting at Luciano’s Italian Restaurant in Rahway, N.J. on
Thursday.

Pictured is Chapter President Mark Malinowski welcoming the attendees.

After the normal course of business, the group enjoyed a delightful
lunch. The speaker, Brent Hamilton, CPA from Fontanella & Babitts,
presented “Allowance for Loan Losses – The Past and The Future”.
The meeting was a nice blend of networking and education.
[ BACK TO TOP ]

Webinar Series Available at Discounted
Prices!

Training for advanced ACH specialists, BSA compliance personnel,
IRA staff, new account staff, human resources staff, directors, and
required compliance staff is critical, or even required. Don’t miss this
opportunity to order one or more of our Webinar series.
Order any whole series by July 31, 2015, and receive discounted
pricing.
Each series includes six (6) Webinars specific to each area.
To learn more about each series, click the links below:
Advanced ACH
BSA Compliance
Director
Human Resources
IRA
New Accounts
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New Accounts
Required Compliance
EDUCATION CANCELLATION POLICY: NJCUL must receive written cancellation in our
office seven (7) days prior to the education session in order for you to receive a refund;
substitutions only after this date. All cancellations will be subject to a $25 cancellation fee.

[ BACK TO TOP ]

Spending Package Includes CDFI, CDRLF
Funding
WASHINGTON – The omnibus appropriations bill unveiled by the
House Appropriations Committee Tuesday contains $230.5 million for
the Community Development Financial Institutions (CDFI) Fund and
$2 million for the Community Development Revolving Loan Fund
(CDRLF).
The omnibus bill contains legislation and funding for 11 annual
appropriations bills through the end of the fiscal year, Sept. 30, 2015.
The CDFI Fund is used for financial and technical assistance loans or
grants to CDFIs, which are certified by the U.S. Department of the
Treasury as specialized financial institutions working in markets
underserved by traditional financial institutions.
Non-certified financial institutions can apply for technical assistance
but must be certified within two years of receiving the award.
The $230 million for the CDFI Fund represents a $4 million increase
from last year. The breakdown of funds is:
$177 million for financial and technical assistance, including up
to $3,102,500 for the cost of direct loans;
$15 million for financial assistance, technical assistance,
training and outreach programs designed to benefit Native
American, Native Hawaiian and Alaskan Native communities;
$18 million for the Bank Enterprise Award program, which
provides financial incentives to increase lending, investment
and service activities within economically distressed
communities; and
Up to $20 million for administrative expenses which includes
up to $300,000 for administration expenses of a direct loan
program.
As of Oct. 31, credit unions represent 241 out of 923 total CDFIs.
The CDRLF amount of $2 million is an increase from the $1.071
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The CDRLF amount of $2 million is an increase from the $1.071
million proposed in previous drafts of the bill. The program is
administered by NCUA and provides grants and loans to low-income
designated credit unions for financial services and to stimulate
economic activities in local communities.
CUNA advocated for the increased CDRLF amount.
[ BACK TO TOP ]

Credit Unions, Mark Your Calendars
HIGHTSTOWN, N.J. – The New Jersey Credit Union League would
like you to mark your calendars for these upcoming events:
January 7 -- Marketing Roundtable: What's Working for Today's CU
Marketers?
January 13 -- South-Central Chapter Meeting: Development
Education

January 14 -- Reality Fair at Jackson Liberty High School
March 8-12 -- CUNA's 2015 GAC
April 13-15 -- 2015 CU Reality Check at the Golden Nugget
Atlantic City
April 28 -- NJCUL's 27th Annual Golf Tournament
June 1 -- North Jersey Federal Credit Union Foundation's Annual
Golf Outing
June 10 -- Reality Fair at Ewing High School
July 20 -- Garden Savings FCU's 5th Annual Golf Outing at Fiddler's
Elbow Country Club

September 28 -- Picatinny Federal Credit Union 17th Annual
Golf Outing
October 4-6 -- NJCUL's 81st Annual Meeting & Convention
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