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MasterCard, Target Settlement Scuffled;
Lack of Fl Support

ST. PAUL, Minn. — Lacking sufficient support from financial
institutions, a $19 million deal between Target and MasterCard to
settle damages incurred as a result of 2013’s massive data breach
was squashed last week, MasterCard announced.

Typical settlement deals between merchants and card networks in the
aftermath of data breaches send money to the card networks, which
then disburse funds to the financial institutions that suffered losses as
a result of the incident.

This deal would have worked similarly, however it only would have
been valid had more than 90% of affected financial institutions
endorsed it by May 20.

While MasterCard and Target have said they will continue to work
towards a new deal, the focus now shifts to the class-action lawsuit
filed by financial institutions--including several credit unions--making
its way through U.S. District Court in St. Paul, Minn.

“We are pleased that financial institutions have resoundingly rejected
Target and MasterCard’s attempt to avoid fully reimbursing the losses
suffered during one of the largest data breaches in U.S. history,” said
Charles Zimmerman and Karl Cambronne, the attorneys representing
the financial institutions in the class-action case (Minneapolis Star
Tribune, May 22).

CUNA found that credit unions nationwide suffered more than $30.6
million in losses as a direct result of the Target breach.

“Financial institutions clearly saw through Target’'s misleading

ctatamante and affarte tn avtinniiich nandina lanal frlaime far nanniac_

Page 1 of 12



VANV RCL:I REICI INCCUS ClIcU
During Senate Banking
Commiftee Vote

y CU Direct Announces
Maijority Ownership Stake in
Infuvo

y CUNA-Supported
Amendment Added to
Senate Panel-Approved
Relief Package

y Credit Unions, Mark Your
Calendars

5th Annual NJ CU Foundation

Only Days Left Until
the 5th Annual
Casino Night!

Registration materials for
the NJ CU Foundation’s
Casino Night are now
available!

The event will be held on
Friday, May 29th at 6 p.m.
at the Renaissance
Woodbridge Hotel in
Iselin, N.J.

Join us and support a
great cause!
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on-the-dollar,” the attorneys added. “We will continue working to hold
Target accountable and ensure that all affected financial institutions
receive proper compensation for losses resulting from this data
breach.”

The class-action case is expected to go to trial in March 2016.
[BACKTO TOP]

Parlin Dupont EFCU CEO Christina Olender
Inducted into Sayreville War Memorial High
School Hall of Fame

PARLIN, N.J. — Parlin Dupont EFCU President/CEO and NJCUL
Board member Christina Olender was recently inducted into the
Sayreville War Memorial High School Hall of Fame.

2015 Sayreville War Memorial High School Hall of Fame inductees. Left to
right: Robert Crowe, Michael Janela, Christina Olender, and Michael
Thompson (Photo by Thomas Kubacz).

Olender graduated with the class of 1981.
All were inducted at the annual banquet held April 25th at the VFW.

Congratulations!
[BACKTO TOP]

Reality Fair Program Makes Third Visit to
Shawnee High School

MEDFORD, N.J. — New Jersey credit unions brought the hands-on
Reality Fair program to Shawnee High School for the third time last
Thursday.
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Around 80 students from Social Studies and Economics classes came
to the school’s atrium to build their lifestyles and make purchases
using their budget worksheets. They all then sat down with a financial
counselor to learn from their experience.

“Thank you so much on behalf of Shawnee High School and our
students,” said Ryan Franks, Shawnee High School Social Studies
teacher, whose students took part in the Fair. “Interactions like that
between our kids and the community are so valuable for their
education so we really appreciate you giving up your time to come
volunteer.”

Clement Sarion, Registered Representative, CU Financial Insurance
Group, a subsidiary of ABCO FCU, the sponsoring credit union,
echoed Franks’ comments. “The students learned a lot of practical
financial knowledge that will help them successfully manage their
finances,” he said. “The Reality Fair's hands-on experience gave
these students a more realistic view than any finance textbook can
provide. | felt the excitement and gratitude that these students had for
this experience.”

For more photos, visit the NJ Credit Union Reality Fairs Facebook
page.

[ BACK TO TOP |

Nominations Now Open for 2016 Wegner
Awards

The Foundation Awards Presented at Dinner
Held in Conjunction with CUNA GAC

MADISON, Wis. — Credit union supporters are encouraged to
nominate individuals and organizations for the Herb Wegner Memorial
Awards to be presented by the National Credit Union Foundation (the
Foundation). Winners will be honored at the Foundation’s annual
awards dinner on February 22, 2016 in conjunction with the Credit
Union National Association (CUNA) Governmental Affairs Conference
(GAC) in Washington, D.C.

“The Foundation’s Wegner Awards are widely considered the highest
national honors in the credit union movement, so we encourage you to
nominate your best and brightest for these prestigious awards,” said
Danielle Brown, Foundation Director of Donor Relations and
Development.

Nominations need to be made bv Fridav. Julv 31. 2015 for the
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following awards:

® The Outstanding Individual Achievement Award honors an

individual who is dedicated to promoting the credit union
philosophy, has created innovative concepts, and provided
leadership that has had a significant and lasting impact on the
local, regional, national and/or international credit union
movement with measured results. Recognition for individuals
posthumously or for retired individuals must occur within five
years of death or retirement.

The Outstanding Organization/Program Award honors an
organization, program or business for their innovative
concepts, products, and services that have had a significant
impact on the local and/or national and/or international credit
union movement with measured results.

There has been a notable change this year to the name of the awards,
as the Lifetime Achievement Award and the Individual Achievement
Award have been consolidated into one award, entitled the
Outstanding Individual Achievement Award. Multiple awardees may
be selected from each category.

Nominations can come from individuals and/or organizations. The
following are the three steps needed to make a nomination:

1.

2.

3.

Complete the Wegner Awards nomination form on the
Foundation website (ncuf.coop).

Gather at least five letters of recommendation citing examples
of the nominee’s achievements relevant to the award criteria.
Send the nomination form and recommendation letters
electronically to the Foundation by July 31, 2015.

Questions about the Wegner Awards can be directed to Danielle
Brown at dbrown@ncuf.coop or 608-556-2406.

it EOUNDATION
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The nationwide Stop the
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Data Breaches grassroots
campaign continues. CUNA
and the NJCUL are
encouraging all credit union
professionals, volunteers
and members to email their
lawmakers in Congress.

ATM Card Data Theft Keyed to Skimming

SAN DIEGO - Criminals are using an old—but effective—technique to
compromise debit cards used at ATMs, and their success has led to
the highest number of attacks on card data in roughly two decades.

Skimming is the capture of a card’s magnetic stripe data and PIN as it
is being used at an ATM.

According to FICO, its Card Alert Service reported the number of
compromised cards has skyrocketed during the Jan. 1-April 9 period
of this year compared with the same time last year. ATMs not located
at a financial institution experienced a 317% increase in attacks.

Fraudsters today favor rapid deployment and removal of skimming
equipment, FICO said. “The constant migration of criminals and their
skimming devices results in a micro burst of fraudulent activity that
involves less skimming time and less compromised cards per
incident,” noted the credit-scoring and analytics firm.

To curb skimming, financial institutions should:

® Examine machine facades for evidence of tampering such as
sticky residue;

® Test video equipment to make sure it is working properly; and
Instruct ATM custodians to closely inspect the front of ATMs
for unusual attachments.

Last year, Diebold Inc. and Wincor Nixdorf AG founded an industry
association dedicated to improving ATM security. The ATM Security
Association aims to include global ATM manufacturers, suppliers,
service providers, independent ATM deployers and financial
institutions in sharing recognized threats and attacks, cross-vendor
recommendations and creating security standards.

Diebold, a CUNA Strategic Services strategic alliance provider, also
released an anti-skimming technology last year that reads plastic
cards at a 90-degree angle, preventing skimming devices from
capturing a card’s full magnetic stripe.

[BACK TO TOP ]

Time is Running Out to Register for Next
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An obstacle is often an unrecognized opportunity.
Unknown

2015 Small Credit Union Conference: Driven to
Succeed
Saturday, June 6th
8:30 a.m. to 3:30 p.m.
NJCUL

HIGHTSTOWN, N.J. — For all member credit unions under $50 million
in assets, registration for the 2015 Small Credit Union Conference
conference is free for up to 3 registrants per credit union.

This is an informative and interactive day that you can'’t afford to
miss!

Register by emailing Mary Zelinsky at mzelinsky@njcul.org.

Kerri Smith of CU Exceed and Turbine Federal Credit Union will cover
“Marketing Strategies that Work”, NJCUL Director of Compliance
Nicola Foggie will go over “Vendor Due Diligence”, Gregg Stockdale
of 1st Valley Credit Union will offer up “Payday Lending Alternatives
That Work”, and Barbara Rios of Trenton NJ Police FCU will share her
“NJ Credit Union Success Story”. For more information on topics and
speakers, click here.

EDUCATION CANCELLATION POLICY: NJCUL must receive written cancellation in our
office seven (7) days prior to the education session in order for you to receive a refund;
substitutions only after this date. All cancellations will be subject to a $25 cancellation fee.

Conference Sponsors:

Professional

Services Group
of New Jersey

0)
GROUP *"SERVICES YOU CAN TRUST*"

[ BACK TO TOP ]

First Financial FCU Presents 30-Year
Volunteer Service Award to Elizabeth White

WALL, N.J. — First Financial Federal Credit Union (www.firstffcu.com)
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recently held its annual meeting at their corporate headquarters in
Wall, N.J., where Board Director and Committee Chairperson,
Elizabeth White of Ocean Twp., N.J. was presented with a 30-year
volunteer service award.

Left to right: First Financial Federal Credit Union President/CEQ, Issa
Stephan, Board Director and Committee Chairperson, Elizabeth White, and
Board Chairperson, Gordon Holder.

Elizabeth White of Ocean Twp. has been a member of the credit union
since 1968 and served on various committees. She was a member of
the Mon-Oc Supervisory Committee from 1985 through 2003 and in
August 2007, she was appointed Chairperson of the Supervisory
Committee. Currently, Ms. White remains a Director on First
Financial’s Board of Directors and Chairperson of the Supervisory
Committee.

Ms. White retired as Teacher Administrator in the Borough of Freehold
Public Schools in 1997. She was a teacher in the Philadelphia school
system prior to joining the Borough of Freehold Public Schools and
holds a Bachelor’s of Science Degree in Elementary Education from
Temple University, an Ed. Master’s Degree in Psychology of Reading
from Temple University Teacher’s College, and an Advanced Degree
in Reading from Kean College. Ms. White is a life member and past
President of the Central Jersey Club of the National Association of
Negro Business and also the Professional Women'’s Club, Inc. where
she served as Financial Secretary, First Vice President, and
President.

[ BACK TO TOP ]

Nussle Refutes Bankers in Roll Call: CU
Structure Allows for Real Consumer Impact

WASHINGTON — CUNA President/CEO Jim Nussle took to the pages
of Roll Call Thursday to refute the latest in bankers’ longstanding
campaign of misinformation about credit unions.

In response to American Bankers Association President/CEO Frank
Keating’s assertion that credit unions are “abusing” the tax code,
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Nussle demonstrated how credit unions’ structure confers billions of
dollars in benefits to members and non-members.

“The credit union tax status benefits all consumers—credit union
members and nonmembers alike—to the tune of $10 billion a year
nationally because credit unions are fulfilling their special mission to
serve Americans,” Nussle wrote. “Credit unions take that mission
seriously. That's one of the reasons not-for-profit financial institutions
approve 64% of mortgage applications from low and moderate income
borrowers and that 49% of credit union branches are located in
Community Development Financial Institution investment areas.”

Nussle added that credit unions return earnings to members in the
form of better rates and lower fees, all of which contribute to lower
rates for all consumers through competition.

“One hundred and two million credit union members already paid a
total of $1.2 trillion in state and federal income taxes in 2014,” Nussle
wrote. “An additional tax on credit unions would be raising taxes on
middle class families while reducing banking competition. Keating and
his banking buddies really need to reexamine the facts of the credit
union structure.”

[ BACK TO TOP |

CU Reg Relief Needs Cited During Senate
Banking Committee Vote

WASHINGTON — Credit union interests were invoked a number of
times throughout the U.S. Senate Banking Committee’s markup of
regulatory relief legislation last week.

Letters of support from CUNA and its partners were read by Sens.
Richard Shelby (R-Ala.) and Mike Crapo (R-ldaho) during
consideration of a number of regulatory relief proposals.

“We particularly appreciate that the legislation includes three specific
credit union provisions and several other significant regulatory relief
provisions to reduce the unnecessary and overly burdensome
regulations that negatively impact credit unions, their members and
their communities,” said CUNA President/CEQO Jim Nussle. “We hope
that conversations will continue on both sides of the aisle to achieve
bipartisan agreement for regulatory relief for small financial institutions
before the bill comes to the Senate floor.”

Shelby’s bill, the Financial Regulatory Improvement Act of 2015,
passed the committee with a 12-10 vote along party lines, and will be
reported to the Senate. Shelby addressed the possibility of that
outcome in his opening statement, and said such a vote will not likely
spell the end of the bill.

“In fact, | believe it presents another opportunity to explore areas of
potential agreement before this bill goes to the Senate floor which |
fully expect that it will,” he said. “It remains our strong preference that
we find a way to come together on a bipartisan basis before we reach
that point.”

CUNA wrote to Shelby and Sen. Sherrod Brown (D-Ohio) Wednesday
to express its support of a number of provisions in the bill’s first title.
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These provisions would:

® FEliminate the requirement that credit unions send annual
privacy notices unless the policy has changed;

® Allow privately insured credit unions to become members of
the Federal Home Loan Bank (FHLB) system;

® Establish an application process to designate an area as
“rural;”

® Allow an independent ombudsman to hear examination
concerns;

Treat mortgages held in portfolio as qualified mortgages;
Remove an escrow for future insurance payments from the
points and fees calculation;

® Allow the Consumer Financial Protection Bureau (CFPB)
examination threshold of $10 billion to be adjusted for inflation;

® (Call for a study on privacy risks of government publication of
personal financial data;

e Direct federal banking agencies to conduct a study of
appropriate capital requirements for mortgage servicing
assets;

® Grant lenders a safe harbor until the CFPB can certify its Truth
in Lending Act-Real Estate Settlement Procedures Act forms
do not conflict with state law;

Require CFPB advisory meetings to be open to the public;
Require the National Credit Union Administration to hold public
budget hearings;

® Ensure FHLB membership for credit unions with under $1
billion in assets will have parity with similar-sized banks; and

® Ensure a comprehensive regulatory review to identify
unnecessary or redundant regulations.

“There is no question that if these provisions were enacted, credit
unions would realize a meaningful reduction in their regulatory burden,
creating a positive and noticeable impact to our members,” Nussle
wrote. “We look forward to working with the Committee as you
advance regulatory relief for community based financial institutions.”

The bill also has two CUNA-supported amendments approved by the
committee. The first, proposed by Crapo, would prohibit federal
regulators from implementing or participating in Operation Choke
Point, a Department of Justice initiative that some have claimed is
used to separate consumers from access to financial services.

CUNA, NAFCU and the Independent Community Bankers of America
wrote to Crapo prior to the hearing to express support for the
amendment, and read from the letter during the discussion of the
amendment.

Crapo’s amendment passed with a 12-10 vote.
[BACKTO TOP ]
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CU Direct Announces Majority Ownership
Stake in Intuvo

CU Direct and Intuvo to Deliver Best-in-Class
Marketing Automation Tools to Credit Unions

LAS VEGAS, Nev. — CU Direct (www.cudirect.com), the nation’s
leading provider of lending, automotive and strategic solutions to the
credit union industry, today announced that Intuvo, a leading
marketing automation software company, will join CU Direct.

With the opening general session of CU Direct’'s Drive 15
Conference as the backdrop, CU

Direct’s president and CEO, Tony Boutelle, confirmed the that the
company acquired Intuvo,

and would be partnering on delivering next generation cross-
sell/consumer marketing automation solutions to the credit union
industry.

As a result of the agreement, Intuvo’s technology platform will provide
a number of superior market extensions for CU Direct, including
dynamic marketing automation tools that will be integrated with the
company’s Lending 360 Loan Origination System’s cross-sell engine.

Intuvo interfaces with many of the primary core banking software
providers and origination systems. Industry leading organizations,
including BECU, GTE Financial, Chevron Federal Credit Union and
American Airlines Credit Union, leverage Intuvo’s solutions to increase
loan volume and member satisfaction.

“Joining CU Direct is the next chapter in the amazing history of our
company,” states Intuvo’s president and co-founder, Jeff Shood. “CU
Direct’'s Team is filled with like-minded individuals focused on
changing the way consumers interact with their lenders. With the
backing of CU Direct, we’ll be able to launch a suite of new solutions
and make a huge impact in the lending space.”

Intuvo customers have improved their lending business by up to 30%
by automating the analysis of real-time customer data and triggering
personalized marketing via email, direct mail and sales force
automation.

The acquisition of Intuvo advances CU Direct’s position as an industry
leading provider of innovative lending solutions and expands the
company’s line-up of Best-in-Class lending products.

“We’re very excited about the new partnership between the two
companies,” notes CU Direct’s Boutelle. “We look forward to working
with the Intuvo team and to offering our clients cutting edge marketing
automation products that will help them grow loans and improve
member satisfaction.”

LUDIRELT
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CUNA-Supported Amendment Added to
Senate Panel-Approved Relief Package

WASHINGTON - In the midst of Thursday's Senate Banking
Committee markup of a broad regulatory relief package for financial
institutions, Sen. Pat Toomey (R-Pa.) introduced a CUNA-supported
amendment to provide even more respite from the burden of rules that
credit unions and others face. It was adopted 13-9 with bipartisan
support.

Toomey's provision would increase the Consumer Financial Protection
Bureau (CFPB) examination threshold to $50 billion in assets—five
times the current $10 billion cutoff.

CUNA and the Independent Community Bankers of America are the
only two credit union or bank trade associations that have worked to
support this higher threshold. CUNA Deputy Chief Advocacy Officer
Sam Whitfield said CUNA appreciates the regulatory relief efforts of
Toomey and all the senators who are working to move reforms
forward in Congress.

CUNA strongly supports the change, although only a small number of
credit unions fall above the $10 billion mark, because raising the cap
would be recognition that credit unions have a different incentive
structure as not-for-profit financial institutions.

CUNA also advocates for including an automatic adjustment of the
threshold, indexed for inflation.

Toomey's relief amendment joins three credit union-specific regulatory
relief provisions, as well as more than a dozen other relief items that
benefit credit unions, already found in the package introduced by Sen.
Richard Shelby, the panel chair, this month. The bill passed by a party
line vote of 12-10.

The higher CFPB exam threshold is also carried in a CUNA-supported
stand-alone bill introduced in March, the Consumer Financial
Protection Bureau Examination and Reporting Act (S. 482).

[ BACK TO TOP |

Credit Unions, Mark Your Calendars

HIGHTSTOWN, N.J. — The New Jersey Credit Union League would
like you to mark your calendars for these upcoming events:

NJCUL Education

June 6 -- Small Credit Union Conference: Driven to Succeed

June 9 -- VirtualCorps Webinar: Basic ALM Education for Board
Members/Leaders

June 16 -- VirtualCorps Webinar: Strategic Planning Prep
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June 19 -- Compliance Conference: Managing Dynamic Change

June 13 -- VirtualCorps Webinar: Negotiating Your Executive
Compensation Package

June 24 -- Marketing Roundtable: Growing Loans, Attracting New
Members & Increasing Share of Wallet/Penetration

Industry Events

May 27 -- Southern Chapter Meeting: Cyber Security

May 29 -- New Jersey Credit Union Foundation 5th Annual Casino
Night

June 1 -- North Jersey Federal Credit Union Foundation's Annual Golf
Outing

June 5 -- Reality Fair at Thomas Wallace School

June 9 -- North-Central Chapter Meeting: NJ CU Legislation

June 10 -- Reality Fair at Ewing High School

July 20 -- Garden Savings FCU's 5th Annual Golf Outing at Fiddler's
Elbow Country Club

July 30 -- American Dream 5K Sponsored by Affinity FCU
October 4-6 -- NJCUL's 81st Annual Meeting & Convention

November 6-8 -- DCUL's 2015 Volunteer Leadership Conference
[ BACKTO TOP ]
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