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2015 Awards

Program is OPEN! 

NJCUL Office Closed Tomorrow for 4th of
July Holiday
HIGHTSTOWN, N.J. Ð The New Jersey Credit Union League office
will be closed tomorrow, Friday, July 3rd in observance of the 4th of
July holiday. 

NJCUL will still release the Friday Recap of the DE tomorrow.

We wish everyone a safe and happy holiday weekend! 
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NCUA MBL Proposal Comment Deadline
Set for August 31st
ALEXANDRIA, Va. Ð Comments on the NCUAÕs member business
lending (MBL) proposal are due to the agency Aug. 31, according to
the proposalÕs publication in the Federal Register. The proposal was
put forth at the NCUAÕs June 18 board meeting. 

The agency believes the rule will serve to remove arbitrary MBL limits
and replaces them with a principles-based regulatory approach. The
proposed rule removes or modifies a number of MBL restrictions,
including: personal guarantee requirement, 80% limit on loan-to-value
ratios; limit on unsecured MBLs; requirement that staff have two years
of direct experience; detailed limits on construction and development
loans; and the 15% of net worth limit on loans to one borrower, which
will now increase to 25% if the additional 10% is supported by readily
marketable collateral. 

CUNA President/CEO Jim Nussle called the proposal a Òstep in the
right direction,Ó but said that more can be done, and that CUNA will be
seeking further regulatory relief, including legislation to lift the cap of
12.25% of a credit unionÕs assets.
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Convention Corner: CU Wallet and the
Evolution of Mobile Payments with Paul
Fiore
ATLANTIC CITY, N.J. Ð In just a few years,
mobile payments have evolved from novelty
to a game-changer for members. Apple
entered into mobile payments with Apple



Program is OPEN! 

For 2015, we have
created an easy-to-use
online submission form

for the New Jersey
Credit Union Awards.

Submit entries here .

Nominate your credit
union, CEO, a volunteer,

a difference maker, a
marketing initiative or a

distinguished credit
union leader.

The deadline to enter is
August 1, 2015

 

Upcoming Events:

July 7, 2015
Webinar: Required Compliance
Series: Compliance Regulations
for the Frontline
3:00 pm to 4:30 pm
More Information Click Here

July 14, 2015
Webinar: Small Credit Union
Exam Program
3:00 pm to 4:30 pm
More Information Click Here

 

 
July 21, 2015
VirtualCorps Webinar: Policy
Preparedness: Avoiding Disaster
3:00 pm to 4:30 pm
More Information Click Here

 

entered into mobile payments with Apple
Pay, which made Google react by acquiring
Softcard and releasing Android Pay. PayPal
acquired Paydiant and Samsung acquired
LoopPay. Offering a Smartphone feature
like this to your members is more than just
enabling them to make a payment.

CU Wallet is a collaborative, mobile wallet
venture that is owned by credit unions. ItÕs
services will be detailed in this presentation,
especially how they can enhance your membersÕ satisfaction. Some of
CU WalletÕs features include:

Create a new revenue stream and help your bottom line
Reduce in-person fraud
Make your card be Òtop of the walletÓ
Shopping feature that engages the user before, during and
after the purchase

About Paul Fiore
Paul Fiore is Founder and CEO of CU Wallet. His vision for CU Wallet
is to deliver white label products and services that enable credit
unions to fully serve members within their own branded mobile wallet
environment and ensure their position in the new mobile payments
ecosystem.

Register Today for the 81st Annual Meeting & Convention!
Plan to join us October 4-6, 2015 at HarrahÕs Resort in Atlantic City,
N.J. More information and registration is available on our Convention
Web site www.njcuconvention.com. 
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NCUA Hosting Webinar on Compliance
ALEXANDRIA, Va. Ð Keeping pace with regulatory changes is
important, and an upcoming NCUA webinar, ÒFine-Tuning Your
Compliance Program: Common Compliance Violations,Ó will provide
valuable information about best practices for avoiding violations.

The webinar is scheduled for Tuesday, July 21, beginning at 2 p.m.
Eastern. There is no charge. Qualifying attendees will be offered a
certificate of attendance.

The webinar will be hosted by Diane Rector, training manager with
NCUAÕs Office of Small Credit Union Initiatives, and Kathryn Baxter,
Office of Small Credit Union Initiatives program manager. They will be
joined by:

Judy Graham, program officer with NCUAÕs Office of
Examination and Insurance;
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Examination and Insurance;
Patrick Truett, information systems officer with the Office of
Examination and Insurance;
Matt Nixon, program officer with NCUAÕs Office of Consumer
Protection;
JiJi Bahhur, director of regulatory compliance for the National
Association of Federal Credit Unions; and
Bernadette Clair, senior regulatory compliance counsel for the
National Association of Federal Credit Unions.

The panel will discuss how credit unions can navigate common
compliance issues and examine various compliance areas of interest.

Online registration is available here. Participants will use the same link
to log into the webinar. Registrants should allow pop-ups from this
website. The webinar will last 90 minutes.

Participants may submit questions in advance
at WebinarQuestions@ncua.gov. The subject line of the email should
read, ÒCompliance Violations.Ó

Participants with technical questions about accessing the webinar
may email audience.support@on24.com. This webinar will be closed
captioned and then archived online here approximately three weeks
following the live event.
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Bay Atlantic FCU Donates Branch to Boys
& Girls Club of Vineland
VINELAND, N.J. Ð After 10 years without a permanent location, the
Boys & Girls Club of Vineland celebrated a long-awaited homecoming
Wednesday, becoming the proud owners of a building that will now
serve as the agencyÕs headquarters.

Bay Atlantic FCU donated its former branch, located at 560 Crystal
Ave., to the local nonprofit group. 

The agency serves about 500 students and has a waiting list of about
100 more, the clubÕs director Chris Volker told The Daily Journal. The
new building will enable the agency to expand its teen services.

Changes in banking and demographics prompted the credit union to
put a ÒFor SaleÓ sign on the Crystal Avenue building in April 2013.
When no buyer came forward, the credit unionÕs board of directors
opted to donate it to a nonprofit.

ÒIt is our intention to restore the chance for this facility to once again
be an active location and, if possible, benefit the entire area,Ó Bay
Atlantic FCU President/CEO Gail Marino said.

ÒAfter meeting with the Executive Director, Chris Volker and two of
their Board members, we were highly impressed with their passion to
make a difference in the lives of children in our community. We also
discovered they were being displaced as of June from their current
location. The beauty of this story is that they needed a home and we
had one to give.

ÒIt gives Bay Atlantic FCU an enormous amount of pride to donate our
original banking branch and first headquarters to the Boys and Girls
Club of Vineland, as their permanent home,Ó said Marino, in her letter
to the Zoning Board on behalf of the credit union. 
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How Does Social Media Fit into Your
Overall Brand?

VirtualCorps Webinar:
Social Media and Your Brand

Tuesday, July 14, 2015
3 p.m. to 4 p.m.

Over the past decade, many organizations have jumped in head first
into the social media pool. Some hope that doing so provides the
silver bullet that turns around a struggling marketing plan. The fact is
that social media is not a quick fix. It is one of many tactics if used
properly within a cohesive marketing mix that can help tell your unique
brand story.

Hear from branding expert Ken Bator at the July 14th VirtualCorps
Webinar on how social media fits into the overall brand, culture, and
strategy alignment. He will also discuss:

How to include social media properly into your marketing mix.
Delivering a consistent and effective brand message via social
media.
How to promote and sell through education.
Which social media platforms to use.
Getting staff involved in your social media efforts.

Time: 3 p.m. to 4 p.m.

Cost:
Live Webinar Only: $99
Recorded Version Only: $99
Live Webinar & Recorded Version: $125

Registration
To register and pay by check, email Mary Zelinsky at
mzelinsky@njcul.org and your credit union will be invoiced. To register
and pay online, click here.

EDUCATION CANCELLATION POLICY: NJCUL must receive written cancellation in our office
seven (7) days prior to the education session in order for you to receive a refund;
substitutions only after this date. All cancellations will be subject to a $25 cancellation fee.
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Prepaid Card Use on the Rise Among
Account Holders, Pew Study Finds
WASHINGTON Ð Use of general purpose prepaid cards continues to
climb, according to a recent study by Pew Charitable Trusts. However,
itÕs not only the unbanked who have the cards tucked inside their
wallets.

PewÕs ÒBanking on PrepaidÓ report found that prepaid card use
jumped more than 50% between 2012 and 2014, and that the gains
were largely driven by consumers who had existing accounts with
traditional financial institutions. Roughly 14%, or 853 U.S. credit
unions offered prepaid cards as of March, according to CUNA.

Still, the use of prepaid cards among the unbanked remains common.

Roughly 8% of U.S. households are considered unbanked, according
to the FDIC, and the study found that more than one in five of those
households had used a prepaid card in the previous 12 months.

Only 5% of those with an account at a financial institution had used a
prepaid card.

ÒThe findings in this report demonstrate the need for the Consumer
Financial Protection Bureau (CFPB) to finalize its proposed rules on
prepaid cards,Ó the reportÕs authors said. ÒThis is especially important
for the unbanked, for whom prepaid cards are often their only
transaction account, to ensure that these cards are safe, transparent
financial products with uniform protections against theft, loss and
deception.Ó

The authors added that the CFPB should draft rules to ensure that
prepaid cards that access overdraft services or credit features for a
fee are considered credit cards.
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The nationwide Stop the Data
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The nationwide Stop the Data
Breaches  grassroots campaign
continues. CUNA and the
NJCUL are encouraging all
credit union professionals,
volunteers and members to
email  their lawmakers in
Congress.

CFPB Cites Unfair Billing on Credit Cards,
Indirect Auto Lenders Cited for
Discrimination
WASHINGTON Ð CFPB announced enforcement actions against two
service providers for unfairly charging consumers for credit card add-
on benefits they did not receive. The companies, Affinion Group
Holdings Inc. and its affiliates, and Intersections Inc., are cited for
improper charges related to Òcredit monitoringÓ or Òidentity theft
protectionÓ services.

CFPB says the practices violated the Dodd-Frank Act. 

CFPB has proposed consent orders that would require the providers
to issue refunds to affected consumers and pay civil money penalties
to CFPB. The proposed consent order with Affinion Group would
require the payment of approximately $6.8 million to 73,000 eligible
consumers who enrolled in credit monitoring products between July
2010 and August 2012, were charged for services that were not
received but have not already received refunds. It also calls for a $1.9
million civil money penalty. The order for Intersections would require a
full refund of about $55,000 to customers who, for at least one month,
were billed inappropriately for services but did not receive full product
benefits, and who have not previously received refunds. It calls for a
$1.2 million civil money penalty.

American Banker reported that CFPB is close to finalizing consent
orders against three of the nationÕs largest indirect auto lenders for
disparate-impact discrimination. 

The proposed orders cite American Honda Finance Corp., Toyota
Motor Credit Corp. and Nissan Motor Acceptance Corp. The three
would be required to pay remuneration to minorities who were
unintentionally discriminated against by dealers through discretionary
loan mark-ups, the report says. 

According to American Banker, Honda, Toyota and Nissan would
reduce their dealer pricing discretion by as much as half and pay
millions of dollars in redress to consumers. It says CFPB claims that
Honda charged higher interest rates to an estimated 164,641 African-
Americans, Hispanics and Asian and/or Pacific Islander borrowers
than they charged white borrowers from January 2011 through
December 2013. Honda reportedly faces a settlement of $24 million.
The other two settlements are said to range perhaps from $14 million
to $102 million for Toyota and $8 million to $75 million for Nissan,
based on initial recommendations from the CFPB staff last November.
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Mandatory Same-Day ACH Participation
Plan Raises Concerns
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Plan Raises Concerns
WASHINGTON Ð The Federal ReserveÕs same-day automated
clearing house (ACH) proposal has led to concerns about the effect of
implementation and other costs to credit unions, particularly smaller
ones.

While CUNA supports the idea of a faster payments system and the
benefits that come along with it, concerns still remain, particularly with
the mandatory participation requirement.

The membership of NACHA- The Electronic Payments Association
approved a same-day ACH rule in May, and the FedÕs proposal would
change the current optional FedACH SameDay Service to conform
with NACHAÕs new rule.

This includes requiring mandatory participation by receiving
depository institutions (RDFIs) and an interbank fee paid by the
originating depository financial institution (ODFI) to the RDFI for each
same-day ACH forward transaction.

ÒCUNA strongly supports requiring an interbank fee to provide some
relief for additional costs that will be imposed on RDFIs,Ó CUNAÕs
letter reads. ÒCredit unions and other smaller financial institutions are
typically net receivers of ACH and would be able to use these fees to
help offset some implementation and other costs of enabling same-
day ACH.Ó

NACHAÕs rule contains an initial interbank fee of 5.2 cents per
transaction.

ÒWe believe the NACHA interbank fee is necessary, and we urge the
Federal Reserve and NACHA to evaluate further whether a higher
interbank fee such as the one originally considered by NACHA is
appropriate,Ó the letter reads. ÒThis is particularly acute for credit
unions that will incur higher implementation and ongoing costs relative
to the small number of same-day ACH payments they will ultimately
receive.Ó
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White House Advisory Report Provides
Youth Savings Tips, Financial Services
Access Improvements
WASHINGTON Ð A report released late Tuesday by the PresidentÕs
Advisory Council outlines a number of tips young Americans can use
to increase their financial capabilities.

In addition, the 68-page report examines ways that access to financial
services can be improved for underbanked consumers and ways
technology can be used to fill those gaps.

"All American children must be equipped with the knowledge and skills
necessary to make smart decisions about their finances," the report
reads. "This is a basic right that must be integrated throughout
childrenÕs Pre K-12 learning experience to assure that all youth in
America have the tools necessary to make sound financial decisions
that will allow them to pursue their dreams."

Recommendations in the report include:

Further simplifications of the Free Application for Federal
Student Aid should be made, and volunteers and technology
should be made available to help students complete financial

http://click.icptrack.com/icp/relay.php?r=14588582&msgid=389002&act=LFZ9&c=248397&destination=http%3A%2F%2Fwww.cuna.org%2FLegislative-And-Regulatory-Advocacy%2FTrack-Regulatory-Issues%2FPending-Regulatory-Changes%2F2015%2FFederal-Reserve-Seeks-Comment-on-Same-Day-ACH%2F
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should be made available to help students complete financial
aid forms and receive customized guidance on post-secondary
options;
 
Federal student loan repayments should be more broadly
communicated, in order to empower young people to apply
and remain enrolled in sustainable repayment plans;
 
Allowing interested students to share academic information,
such as test scores and transcripts, through technology that
can deliver Òmeaningful and customizedÓ information about
post-secondary options;
 
Integration of youth job training and employment programs
with financial education and access to safe and affordable
transactional accounts at mainstream financial institutions;
 
Encouraging private sector partnerships with state, tribal and
local governments in order to facilitate greater adoption of
modern, real-time electronic payments solutions and best
practices to help young people better manage, move and
control spending; and
 
Promotion of child savings accounts and policies as a means
to increase the likelihood of college attendance.
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Credit Unions, Mark Your Calendars
HIGHTSTOWN, N.J. Ð The New Jersey Credit Union League would
like you to mark your calendars for these upcoming events:

NJCUL Education

July 8 -- CFO Roundtable: The Impending Interest Rate Rise

July 14 -- VirtualCorps Webinar: Social Media and Your Brand

July 16 -- Business Development Roundtable: A Playbook for Growth

July 21 -- VirtualCorps Webinar: Policy Preparedness: Avoiding
Disaster

July 30 -- Compliance Roundtable: CFPB and the New Integrated
Closing Disclosure

Industry Events

July 20 -- Garden Savings FCU's 5th Annual Golf Outing at Fiddler's
Elbow Country Club

July 30 -- American Dream 5K Sponsored by Affinity FCU

August 4 -- National Night Out

August 12 -- NJ DNA Meeting at Atlantic Health Employees FCU

September 8 -- South-Central Chapter Meeting: Compliance Update

October 4-6 -- NJCUL's 81st Annual Meeting & Convention
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October 15 -- NJCFE 2015 Financial Literacy Symposium

November 6-8 -- DCUL's 2015 Volunteer Leadership Conference

2016

March 14-16 -- CU Reality Check Conference

April 26 -- NJCUL's 28th Annual Golf Tournament at Forsgate Country
Club
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