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Upcoming Events:

August 10, 2015
Webinar: USPAP Issues & Best
Practices for Residential
Appraisal Reviewers: Avoiding
Violations
3:00 pm to 4:30 pm

Increase Your Engagement Score with
...Social Media!
Our patronage rebate program is underway! This program rewards
those credit unions that engage with NJCUL, the New Jersey Credit
Union Foundation, and other New Jersey credit unions, strengthening
the sense of community we are working to advance.

An easy way to increase your engagement score with the League is to
interact with our Banking You Can Trust consumer awareness
campaign on social media. 

We count any interactions with Banking You Can Trust via Twitter and
Facebook: @BankingYouTrust mentions and retweets, and posts,
comments, shares, and likes on the Banking You Can Trust
Facebook. 

It takes less than 1 social media mention per week, per 1,000
members to earn more than 1% on the year!

Questions about the patronage rebate program can be directed to the
VP of Member Experience & Education Barbara Agin at
bagin@njcul.org or 800-792-8861 ext. 111. 



3:00 pm to 4:30 pm
More Information Click Here

August 19, 2015
Webinar: Compliance Center
Presents: Getting the Most from
CU PolicyPro
10:00 am to 1:00 pm
More Information Click Here

August 25, 2015
Webinar: Financial Literacy
Fundamentals for New Directors
3:00 pm to 4:30 pm 
More Information Click Here

 

Contact Us:

Address
299 Ward Street
Hightstown, NJ 08520
Driving directions

Phone
800.792.8861
609.448.2426

Fax
609.448.3499

E-mail
info@njcul.org
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Matz Testifies Before House Subcommittee,
Draws Ire, Apologizes
WASHINGTON Ð CUNA President/CEO Jim Nussle reacted with
disbelief at NCUA Chair Debbie MatzÕs comments that credit unions
do not serve their members.

ÒI certainly hope that NCUA Chair Debbie Matz misspoke at the
hearing. If she didnÕt, itÕs outrageous that Chair Matz would tell
Congress she does not believe credit unions represent their members
under the respectful questioning of Reps. Scott and Mulvaney,Ó Nussle
said. ÒI canÕt believe I need to remind her that the nationÕs credit
unions are member-owned.Ó

While being questioned by Rep. Mick Mulvaney (R-S.C.), Matz said
not only once, but twice, that she doesnÕt believe that credit unions
represent their members, even after being asked by Mulvaney to
clarify if thatÕs what she meant.

Mulvaney repeatedly asked Matz who the credit unions do represent,
to which she finally answered, ÒI canÕt answer that. YouÕll have to ask
them.Ó

Mulvaney told Credit Union Times that it was one of the most
outrageous things he has heard since being elected to Congress
nearly five years ago. ÒIÕve heard some real stunners and not being
able to answer the obvious questions Ð who do credit unions
represent? -- itÕs almost as if she has this vendetta over the credit
unions she oversees,Ó Mulvaney said.

NCUA Chair Debbie Matz testifying before the House Subcommittee. (CUNA
Photo)

Matz was testifying before the House Financial Services
subcommittee on financial institutions and consumer credit on NCUAÕs



subcommittee on financial institutions and consumer credit on NCUAÕs
budget and operations.

Matz said in a statement released after the meeting that: "If credit
unions are asking NCUA to cut the budget, cut staff, and cut exam
hours, they are not representing the best interests of their members --
because their credit union and its members will ultimately have to pay
for the losses of failed credit unions.Ó 

CUNA wrote to the committee in advance of the hearing, addressing a
number of statutory changes Congress could make to help give credit
unions much-needed regulatory relief. CUNAÕs letter touched on
NCUAÕs risk-based capital proposal, the agencyÕs budgetary process
and supplemental capital, all topics touched on by the legislators.

Nussle also thanked the subcommittee members for holding the
hearing, noting, ÒItÕs critically important that the agencyÕs activities are
in the best interest of credit unions and their members.Ó

Matz did express support for a number of pieces of legislation that
would provide relief to credit unions, including bills that would help
credit unions better navigate the cap on member business lending.

Rep. Ed Royce (R-Calif.) asked Matz about two bills he has
introduced: the Credit Union Small Business Jobs Creation Act (H.R.
1188) and the Credit Union Residential Loan Parity Act (H.R. 1422).

ÒWe certainly support that legislation, and in risk-based capital
proposal, we treat one-to-four residential units as consumer loans,
rather than business loans, but thatÕs as far as we can go because of
statute,Ó Matz said. ÒWe would certainly welcome that relief.Ó

Other questions posed to Matz ranged from her thoughts on the
overhead transfer rate calculation, NCUAÕs quest for third-party vendor
authority and cash bonuses given to agency staff.

Last week Matz sent clarification on the comments made during the
subcommittee hearing saying she did not intend her comments to
come across that way, and apologized.

ÒI appreciate that NCUA Chair Debbie Matz reached out to me...and I
wanted to share her statement,Ó said Jim Nussle, CUNA
president/CEO. He said the NCUA chairman stated that her
comments have been construed by some as a lack of faith in credit
union leadership, which "is not at all what I intended, nor what I
believe, and for that I apologize.Ó

In a statement last Friday, Matz said that she has a Òdeep belief in the
importance of member-owned credit unions offering affordable
services to 100 million Americans.Ó

ÒDuring my testimony in Congress... I made the point that undermining
the ability of this agency to protect the savings that 100 million
Americans have trusted to the 6,206 credit unions NCUA insures
could end up costing those members if we are hit with another
financial crisis,Ó Matz said. ÒI consider cutting budgets and staff in the
current environment, in which we face a multitude of risks, a penny-
wise-pound-foolish approach.Ó
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TOMORROW: Deadline for 2015 Awards
Submissions!
HIGHTSTOWN, N.J. Ð The deadline for our 2015 Awards Program is
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HIGHTSTOWN, N.J. Ð The deadline for our 2015 Awards Program is
TOMORROW, August 1st. Visit our NEW Awards Web site
http://njcul.plexcity.org/awards to check out the categories and to
submit your entries. 

Our 2015 Awards include:

CEO of the Year
Calvin Jackson Memorial Volunteer of the Year Award
Difference Maker Award
Credit Union of the Year Award
Miller/Kosobucki Marketing & Communications Award
Distinguished Service Award

Our awards submission process this year is very quick and easy. We
will only accept applications submitted on this platform and will also
hold our judging through an online platform, asking all credit unions to
cast their votes from the comfort of their offices.

Questions about the Awards Program, submitting entries, and
requirements can be submitted to Barbara Agin at bagin@njcul.org or
800-792-8861 ext. 111.
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Member Business Financial Services
Becomes Endorsed Provider of New Jersey
Credit Union League
Member Business Financial Services (MBFS), a credit union CUSO
located in suburban Philadelphia, has announced their partnership as
an endorsed partner with the New Jersey Credit Union League. MBFS
specializes in building member business loan portfolios by developing
the strengths and brand recognition of their partner credit unions. 

ÒWe are honored to work with an organization that shares very similar
values and mission. Both organizations work to make a positive
impact at the credit union level and ultimately the communities they
serve. I anticipate a highly successful working relationship with the
credit unions of New Jersey,Ó said CEO of MBFS, Mark Ritter.

ÒBuilding quality business loan portfolios is a crucial area for credit
unions and an area in which the League was seeking a local partner.
After reviewing several different companies and learning about
MBFSÕs approach, we felt they were a natural fit,Ó said NJCUL
president/CEO Greg Michlig.

Recently, the CUSO has launched a shared lender initiative to partner
credit unions in a region with an experienced business lender. ÒWe are
a CUSO that focuses on local loans to your members,Ó said Ritter.
ÒOur saying has always been that we donÕt want credit unions to
building member business loan programs - we want them to build
relationships, some of which just happen to need business loans.Ó

http://click.icptrack.com/icp/relay.php?r=14588582&msgid=389952&act=LFZ9&c=248397&destination=http%3A%2F%2Fnjcul.plexcity.org%2Fawards%2F%23page%3Dpage-1
mailto:bagin@njcul.org
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relationships, some of which just happen to need business loans.Ó

MBFS is a Credit Union Service Organization (CUSO) that provides
loan servicing, portfolio management services, loan underwriting,
coordination of loan participations and preparation of loan documents.
MBFS provides servicing to 27 credit unions and manages more than
$275 million in business loans. MBFS has 12 owner Credit Unions
that include: American Heritage Federal Credit Union, American Spirit
Federal Credit Union, Choice One Community Federal Credit Union,
Discovery Federal Credit Union, Eagle One Federal Credit Union,
Keystone Federal Credit Union, P&G Mahoopany Employees Federal
Credit Union, Penn East Federal Credit Union, People First Federal
Credit Union, Service 1st Federal Credit Union, Valor Federal Credit
Union and Viriva Community Credit Union.
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Supplemental Capital, FOM on Fall Timeline
According to Matz
ALEXANDRIA, Va. -- Proposed rules on supplemental capital and field
of membership will be put forward by the National Credit Union
Administration in the fall, NCUA Chair Debbie Matz said Tuesday.

Speaking during a town hall webinar, Matz said credit unions can
expect regulatory relief this year in at least those two areas, in
addition to previous proposals.

ÒI understand the need for supplemental capital in circumstances. So
as part of modernizing risk-based capital, I am committed to counting
supplemental capital in full,Ó Matz said. ÒThe proposed rule should be
released for public comment before the end of the year. The effective
date would coincide with implementation of risk-based capital in 2019,
so supplemental capital and risk-based capital would go hand in
hand.Ó

Supplemental capital was the subject of a working group Matz
announced late last year, in which the agency and stakeholders
explored what changes could be made by NCUA, and what changes
would have to be made by Congress.

Field of membership was the subject of the other working group.
According to Matz, that group had conducted a number of conference
calls with stakeholders nationwide.

ÒThis fall, weÕre planning to propose a rule within NCUAÕs authority to
expand consumer access to federal credit unions. The rule will be
designed to broaden community charters, enhance occupational
charters and streamline processes for federal credit unions to add
new members,Ó she said.

Other highlights of the webinar include:

Larry Fazio, director of the NCUAÕs Office of Examination and
Insurance, said the NCUA will likely make a ÒsmallÓ repayment
to the U.S. Treasury from the Temporary Corporate Credit
Union Stabilization Fund. The NCUA owes the Treasury
roughly $2.6 billion, and Fazio said the agency would still owe
more than $2 billion after the payment;
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more than $2 billion after the payment;

Potential stabilization fund refunds in 2020 or 2021 depend on
how the NCUA can monetize or dispose of the assets. If they
are sold on the open market, the money could be available
sooner, but refunds will be on the lower end of the projections.
Higher refunds could take longer to get, perhaps as far as
2038, Fazio said;

Matz said the NCUAÕs quest to acquire third-party vendor
authority is Òa long way off.Ó

An NCUA website for capturing member complaints will be live
by early September, said Gail Laster, director of the NCUAÕs
Office of Consumer Protection; and

Going forward, the NCUA will be looking at Bank Secrecy Act
compliance, de-risking and liquidity levels in the credit union
system over the next 12 to 24 months.

The webinar will be posted to the NCUAÕs website once a transcript is
completed and synced with the audio.
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Bank Fines Show 'Indisputable' Need for
CUs, Nussle Writes in The Hill
WASHINGTON Ð Increasing bank fines for consumer abuses show
that the need for credit unions is indisputable, CUNA President/CEO
Jim Nussle wrote in The Hill Wednesday.

Given that in fiscal year 2014 bankers paid $24.7 billion in financial
fraud fines, Nussle suggests that Congress and the NCUA should be
looking for more ways to remove barriers that keep Americans from
joining credit unions.

ÒCitibank was fined $700 million last week--$700 million--a fine greater
than the size of nearly 6,000 credit unions!Ó Nussle wrote. ÒWith banks
being fined this much for abusing consumers, the need for credit
unions in the marketplace is indisputable.Ó

In response to the latest misinformed bank attack on the not-for-profit
cooperative financial system, Nussle also pointed out how the NCUA
is a prudential regulator, not a Òcheerleader.Ó

ÒThe truth of the matter for credit unions is that the agency has been
on a binge of regulation over the past several years, culminating in a
new risk-based capital regime that is a solution in search of a
problem,Ó Nussle said. ÒAnd credit unions continue to fault the agency
on inconsistent examinations and questionable examiner practices.Ó

Nussle also highlighted how, with the evolution of the financial system,
credit unions should not be boxed in from serving Americans. Charter
enhancement is needed by credit unions to keep up with this
evolution. 
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Instagram This: The Week's Best Photo
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2015 CUNJ Foundation Scholarship winner Bethany Ann Montgomery (Left)
and CUNJ President/CEO and CUNJ Foundaton Chairman Andrew Jaeger

(Right).

[ BACK TO TOP  ]

 

This message was sent to staff@njcul.org from:

New Jersey Credit Union League | news@njcul.org | New Jersey Credit Union League | 299 Ward

Street | Hightstown, NJ 08520

Email Marketing by

Manage Your Subscription

data:text/html;charset=utf-8;base64,%%23backtotop
http://www.icontact.com/a.pl/144186
http://app.icontact.com/icp/mmail-mprofile.pl?r=14588582&l=24211&s=LFZ9&m=389952&c=248397

