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Bank Attacks Continue, CUAC Chair Pens
Letter to the Editor
ELIZABETH, N.J. Ð NJ Credit Union Advisory Council Chairman and
Entertainment Industries FCU President/CEO John Gibardi is the
latest credit union supporter to pen a letter to the editor following
recent attacks on the credit union tax status, which have appeared in
several New Jersey news publications. GibardiÕs letter has been
published by NJ BIZ and the Bergen Dispatch. NJCUL President/CEO
Greg Michlig, Affinity President/CEO John Fenton, and Red Bank
Councilman and attorney Michael DuPont responded to earlier bank
attack op-eds. 

ÒCredit unions do pay taxes. Credit unions pay payroll and real estate
taxes, and state charter credit unions pay unrelated business income
taxes and New Jersey sales and use taxes...credit union member-
owners pay personal income taxes on interest and dividend income
from their credit union,Ó Gibardi wrote. ÒIn fact, when it comes to
Federal corporate and personal income taxes, credit unions are taxed
identically to one-third of all U.S. banks, those established under
Federal law as ÔSubchapter SÕ corporations.Ó

Gibardi noted that, somewhat ironically, a number of New Jersey
bankers who spearheaded the latest attack on credit unions are
Subchapter S banks, which pay no federal corporate income taxes.

ÒI suspect that the other members manage their balance sheets to
minimize taxation and maximize shareholder earnings,Ó he wrote.
ÒCredit unions on the other hand do not have shareholders to please.
Credit unions are answerable only to their members and as such are
able to provide financial benefits such as higher returns on savings,
lower interest rates on loans, and fewer fees than for-profit banking
institutions.Ó

Those lower interest rates on loans, fewer fees and higher savings
account returns benefit American consumers $10 billion a year.

ÒNew Jersey credit union members received $54.9 million in direct
financial benefits in 2014 while non-members benefited to the tune of
$21.4 million because of credit union competition in the stateÕs
financial services marketplace,Ó Gibardi wrote.

The recent wave of bank attack letters is part of a broader nationwide
campaign by the Independent Bankers Association of America. The
NJCUL is coordinating response as op-eds and letters to the editor
appear. The League is also preparing a Bank Attack Toolkit which it
will make available on its Web site.



Discounted Room
Rate Available for

Convention! 

Take advantage of the
New Jersey Credit Union

League's discounted
room rate of $86! (Plus

applicable taxes & fees) 

Attendees reserve your
room by calling Harrah's

Hotel reservations at
888-516-2215 and

reference the group
number SH10CU5.

DON'T MISS OUT
The cut-off date is
August 31, 2015

For more information
click here. 

 

Upcoming Events:

August 6, 2015
Webinar: Call Report Preparation 
3:00 pm to 4:30 pm
More Information Click Here

August 12, 2015
Webinar: Best Practices for
Commercial Lending &
Commercial Loan Portfolios
3:00 pm to 4:30 pm
More Information Click Here

 

 
August 25, 2015
Webinar: Financial Literacy
Fundamentals for New Directors
3:00 pm to 4:30 pm
More Information Click Here

Anyone seeing additional bank attacks is asked to notify Chris Abeel,
or Marissa Anema at the League. 
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Call for Nominations for the NJCUL Board
of Directors Closes this Friday
It is once again time to elect those who will represent credit unions
from across the state as members of the New Jersey Credit Union
League (NJCUL) Board of Directors. 

Pursuant to the NJCUL Board of Directors Nomination and Election
Rules we are issuing this call for nominations. All directors elected
during this balloting will serve immediately following the annual
meeting or election runoff closes.

Information has been sent to each member credit union CEO; anyone
interested should review this information carefully and submit your
nomination by 5:00 PM on August 7, 2015.

The Election Committee of the NJCUL Board will review and validate
the nominations and ensure that the Nomination and Election Rules
are followed by all candidates. 

The Board of Directors consists of nine members. Three directors are
chosen each year to fill a three-year term. Thus, this year there are
three seats up for election. There is one open seat in each of the three
director categories (Tiers). The Tier into which a credit union falls
depends on its asset size. For 2015 the Tiers are as follows:

Tier A: Credit unions under $47,561,022 in assets
Tier B: Credit unions $47,561,022 and over in assets
Tier C: At-Large, credit unions of any asset size

In order to qualify to run for the position of Director a nominee must be
a United States citizen and either the CEO or equivalent (the most
senior executive officer of the credit union); or a member of the board
of directors of a credit union in Good Standing in NJCUL. More
qualification information is available in the nomination materials that
were mailed to the credit union and that are available online here.

In order to participate, candidates must complete and submit the
following documents:

Board of Directors Candidate Nomination form
Board of Directors Candidate Profile form
The Conflict of Interest Questionnaire (pages 5 and 6) and the
Acknowledgement (page 7) from the NJCUL Code of Ethics
Policy and Conflict of Interest Directors Annual Certification

Copies of these documents have been sent to each member credit
union and are also available for download from the NJCUL Web site at
www.njcul.org/nomination.aspx. If you are unable to log-in as a
member credit union or if you have difficulty finding the documents
there, contact Marissa Anema (manema@njcul.org) for assistance. 

Credit unions must return the completed forms in one of three ways:

By mail or other delivery method to the following address: 

David Ardire, Chairman
New Jersey Credit Union League Election Committee c/o



 

Contact Us:

Address
299 Ward Street
Hightstown, NJ 08520
Driving directions

Phone
800.792.8861
609.448.2426

Fax
609.448.3499

E-mail
info@njcul.org
 
Connect with Us:

    

New Jersey Credit Union League Election Committee c/o
Campbell Employees FCU
P.O. Box 2737
Camden, NJ 08101

By e-mail to dardire@campbellcu.org
By fax to 856-486-3257

All nomination forms must be received by the Committee no later than
5:00 PM on August 7, 2015.

The Election Committee of the NJCUL Board of Directors shall review
and determine candidate eligibility according to the NJCUL Bylaws
and the NJCUL Nomination and Election rules. Candidates submitting
inaccurate or incomplete information or not meeting the requirements
of the NJCUL Nomination and Election rules and the NJCUL Bylaws
will be disqualified from running for a seat on the board during this
election cycle.
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Convention Corner: Seven Simple Steps to
Becoming a Strategic Board with Tim
Harrington
ATLANTIC CITY, N.J. Ð BoardÕs do two useful things. They ensure the
credit union plans strategically and they hire a competent CEO. This
sounds all too simple but itÕs quite a task. Mainly because too many
directors donÕt fully grasp what it means to be a Strategic Board. 

In Tim HarringtonÕs session titled, ÒSeven Simple Steps to Becoming a
Strategic Board,Ó you will learn: the seven simple steps that will help
the Board see how they guide the success of the credit union without
getting in the way; and how they monitor the success without
overwhelming management with requests for reports. 

Upon attending this session your Board will be ready to become a
Strategic Board. 

About Tim Harrington
Author, consultant and speaker Tim
Harrington has worked with credit
unions in 48 states, two territories,
Canada and Mexico. His progressive
ideas and broad knowledge of credit
union issues has made Tim a valuable
resource for credit unions nationwide.
Tim has spoken to tens of thousands of
credit union volunteers and staff and
continues to inspire them to improve
their credit unions.

Register Today for the 81st Annual
Meeting & Convention!
Plan to join us October 4-6, 2015 at HarrahÕs Resort in Atlantic City,
N.J. More information and registration is available on our Convention
Web site www.njcuconvention.com. Register before August 10th to
secure early bird pricing! 

Hotel Reservations
Credit unions have until August 31st to secure reduced room rates for
their hotel stay for Convention. Take advantage of the discounted
hotel room rate of $86.00, plus applicable fees, state and local taxes
at HarrahÕs Resort, Atlantic City.



Attendees may call HarrahÕs Hotel reservations at 888-516-2215
before the Group cut-off date of August 31, 2015. Please reference
the Group Number SH10CU5 to receive the special rate. The $86.00
rate applies only for October 4 through 6, 2015. 
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FIs Request Target Breach-Related
Information be Unsealed
MINNESOTA Ð The financial institutions involved in a lawsuit against
Target Corp. filed a motion last week to request that certain
documents related to its 2013 data breach be unsealed.

The financial institution plaintiffsÐwhich include CSE FCU, Lake
Charles, La.Ðasked the U.S. District Court District of Minnesota to
force the retail giant to disclose certain documents pertaining to the
2013 breach of consumersÕ personal information and to its security
processes (CUInfoSecurity.com, July 28).

According to the filing, the plaintiffsÕ attorneys argue that Target's
"blanket confidentiality designationÓ with regard to the documents it
has submitted Òis absolute and improper.Ó Counsel noted that the
information contained in the documents does not concern protected
confidential trade secrets or commercial information. Most of the
documents are historical and pertain to TargetÕs cybersecurity team
and practices, it added.

Target's data security breach compromised 40 million debit and credit
card numbers and the personal information of as many as 70 million
customers. CUNAÕs 2014 research found that credit unions incurred
$30.6 million in costs related to the breachÐnot including actual fraud
costs.

A hearing is set for Aug. 12 to consider the plaintiffs' motion to have
documents unsealed. On Sept. 10, the court is scheduled to consider
whether to grant the lawsuit class-action status.
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NJCUL Hosts Compliance Roundtable on
CFPB and the New TILA/RESPA Integrated
Closing Disclosure (TRID)
HIGHTSTOWN, N.J. Ð This past Thursday, attorney Michael DuPont
of McKenna, DuPont, Higgins & Stone; and John Santis, Jr., a
licensed Title Insurance Producer for the State of New Jersey with
Counselors Title Agency, Inc.; facilitated the NJCUL Compliance
CenterÕs roundtable on the topic of TILA and RESPA integration of
disclosures. They reviewed the 2010 Truth in Lending Disclosure
Statement, the 2010 Good Faith Estimate, the 2010 HUD Settlement
Statement, and 2015 Integrated Disclosures. New documents and



Statement, and 2015 Integrated Disclosures. New documents and
closing disclosure delivery timeline requirements were also
reviewed. The roundtable speakers provided samples of the
new RESPA Loan Estimate and RESPA Closing Disclosure. 

Attorney Michael DuPont of McKenna, DuPont, Higgins & Stone; and John
Santis, Jr., a licensed Title Insurance Producer for the State of New Jersey
with Counselors Title Agency, Inc.; facilitating the Compliance Roundtable.

Whether you originate mortgages in-house (includes fixed rate home
equity loans) or use a third party vendor, as a lender, your staff is
required to fulfill certain requirements and have knowledge as a result
of the impending regulatory changes. NCUA, in its March 2015 letter
to credit unionsÕ board of directors, which includes links to the
complete TRID guide and forms, provided credit unions with guidance
to get prepared. NCUA stated in the letter, Òif your credit union
originates mortgage loans as a creditor/lender or a mortgage broker,
you likely will have to comply starting August 1, 2015 with a Final Rule
issued by the Consumer Financial Protection Bureau (CFPB) to
establish new disclosure requirements and forms for most closed-end
consumer mortgages.Ó

Click here to access NCUAÕs FREE TRID Webinar.
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CECL is Coming! Is Your Credit Union
Ready? VirtualCorps Webinar Available
Next Week

VirtualCorps Webinar:
CECL is Coming! Is Your Credit Union Ready?

Tuesday, August 11, 2015
3 p.m. to 4 p.m.

Do you know how to determine proper Credit Migration/Risk Based
ALLL to measure the changes or migration in the individual member
credit scores and their fluctuations over time? Do you know how to
apply the Allowance for Loan and Lease Loss that is compliant with
the CECL model and proposed ASC changes? ItÕs coming in 2016 or
2017. Your CU needs to get ready.

FASB is preparing to implement a new directive for ALLL calculation
that will move from historical tracking to identification of probable



that will move from historical tracking to identification of probable
future losses on all loans.  This directive will be based on the Current
Expected Credit Loss or CECL model.  

This webinar will discuss:

CECL, the new CECL model, how it works, elements that must
be considered in its application and how to achieve
compliance with the new regulations. 
What must a credit union include in the CECL calculation?
How does it apply to credit unions?

Presented By Dr. Randy Thompson
Randy C. Thompson, Ph.D. is the CEO and founder of TCT, Inc. He
has consulted with Credit Unions, through TCT, for the past 28 years.
He has been a frequent speaker at League and Association meetings
across the United States and has authored papers and articles for
Credit Union trade journals and for the California/Nevada Credit Union
League. Dr. Thompson has delivered training on loan and deposit
pricing, credit migration and ALLL to federal and state examiners in six
western states.

Time:  3 p.m. to 4 p.m.

Cost:
Live Webinar Only: $99
Recorded Version Only: $99
Live Webinar & Recorded Version: $125

Registration
To register and pay by check, email
Mary Zelinsky at mzelinsky@njcul.org and your credit union will be
invoiced. To register and pay online, click here.

EDUCATION CANCELLATION POLICY: NJCUL must receive written cancellation in our office
seven (7) days prior to the education session in order for you to receive a refund;
substitutions only after this date. All cancellations will be subject to a $25 cancellation fee.
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July 2015 Issue of The Exchange  Now
Available

The latest edition of NJCUL's monthly
publication, The Exchange, is now
available for download. Read our feature
story from CUNA Mutual Group, get an
overview of the latest roundtables, see
what's new with WOCCU, and take a look
at the CFPB's finalized extension of the
TRID rule, and more! 

To access the July 2015 issue of The
Exchange  click here.



Exchange  click here.
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President Signs Highway Funding Bill,
Contains New Mortgage Reporting
Requirements
WASHINGTON Ð President Barack Obama signed a three-month
extension of highway funding in a bill that also contains a provision
requiring increased mortgage reporting.

The U.S. Senate voted 91-4 to approve the extension Thursday, which
came a day after the House approved the same bill.

The bill would require all mortgage lenders to report the origination
date of each mortgage, amount of outstanding principal balance on
the loan and the property address on Form 1098s to the Internal
Revenue Service.

CUNA wrote to Congress earlier this month, noting that it would add to
the Òalready staggering level of regulatory requirements while
providing absolutely no benefit to credit union members.Ó

The provision would apply to returns and statements due after Dec.
31, 2016.

The bill will extend spending authority for transportation programs
through Oct. 29, and put $8 billion into the federal highway trust fund.
The funding would have expired today. Obama is expected to sign
before the deadline is reached.

The Senate also voted to pass a long-term highway funding bill (H.R.
22), which in addition to the mortgage reporting requirements,
contains a provision to extend the raised Fannie Mae and Freddie
Mac guarantee fees through 2025.

CUNA wrote to Congress opposing the provision, and in support of an
amendment that would have removed the fee extension.

The House is on its August recess and will not hold votes until Sept. 8.
The Senate is scheduled to be in session until Aug. 10, and will
recess until Sept. 7.
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The nationwide Stop the Data
Breaches  grassroots campaign
continues. CUNA and the
NJCUL are encouraging all
credit union professionals,
volunteers and members to
email  their lawmakers in
Congress.

NCUA to Repay Treasury $300M From
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NCUA to Repay Treasury $300M From
TCCUSF
ALEXANDRIA, Va. Ð The NCUA will make a $300 million payment to
the U.S. Treasury in the near future, paid from the Temporary
Corporate Credit Union Stabilization Fund.

Vice Chair Rick Metsger first made the announcement last week at the
American Association of Credit Union LeaguesÕ summer meeting.

ÒCUNA appreciates Vice Chairman Metsger telling us that the
corporate stabilization fund continues to improve and that NCUA plans
to pay another installment on the Treasury funding,Ó CUNA said in a
statement. ÒWe remain confident that once the Treasury has been fully
repaid, credit unions will receive partial refunds of their stabilization
assessments.Ó

The payment would bring the total amount owed to the Treasury by
the NCUA down to $2.3 billion. The NCUA started borrowing from the
Treasury at the height of the economic crisis, starting in June 2009
with $1 billion.

From February 2010 to October 2012, the agency borrowed an
additional $9.4 billion but also repaid $5.8 billion during that period.

No funds have been borrowed since October 2012, and since then the
agency has made four payments totaling $2.5 billion. The most recent
payment was $300 million in June 2014.

ÒNCUAÕs careful management of the overall corporate resolution effort
has brought us one step closer to bringing closure to the financial
crisis that threatened the entire credit union system,Ó said NCUA Chair
Debbie Matz in a statement. ÒThis effort, combined with a determined
strategy to hold accountable the Wall Street firms that sold billions of
dollars in toxic assets to the five failed corporate credit unions, has
saved credit unions billions of dollars.Ó

CUNAÕs economics staff believes credit unions will not likely have to
pay any further stabilization fund assessments, and believes credit
unions can look forward to a modest rebate by 2021, when the
stabilization fund is scheduled to expire by law.

Larry Fazio, director of the NCUAÕs Office of Examination and
Insurance, said at the agencyÕs July meeting that projections show no
likely need for future assessments, and rebates would be possible
only after the Treasury is repaid and other obligations are met.
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3 Out of 4 Americans Want Payday Loans
to be More Regulated, Look to Mainstream
FIs for Small Dollar Loans, According to
Pew Survey
WASHINGTON Ð There is broad support among Americans for the
types of reforms on payday lending proposed by the Consumer
Financial Protection Bureau (CFPB), according to a survey by The
Pew Charitable Trusts.

The survey found that 3 out of 4 Americans would prefer credit unions
or banks to offer small dollar loans at rates lower than those offered by
payday lenders, and about 75% of respondents believe that payday
loans should be more regulated.

Similarly, in a 2013 Pew survey, 72% of payday loan borrowers said
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Similarly, in a 2013 Pew survey, 72% of payday loan borrowers said
they wanted more regulation.

Roughly 12 million Americans use payday loans annually, spending
an average of $520 in fees to repeatedly borrow $375.

Respondents overwhelmingly see the prices charged for loans
currently offered by payday lenders as unfair, some of which probably
would still be available under the proposed CFPB framework.

Respondents believe the types of small loans that would probably be
offered by credit unions would have fair prices, even though the rates
are higher than those for mainstream credit, such as credit cards. For
example, 76% viewed a fee of $80 on $500 paid back over four
months as fair.
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Credit Unions, Mark Your Calendars
HIGHTSTOWN, N.J. Ð The New Jersey Credit Union League would
like you to mark your calendars for these upcoming events:

NJCUL Education

August 4 -- VirtualCorps Webinar: Comprehensive Board of Director
Education

August 11 -- VirtualCorps Webinar: CECL is Coming! Is Your Credit
Union Ready?

August 18 -- VirtualCorps Webinar: So, You're a Low Income
Designated CU: Now What?

August 18 -- Webinar: Compliance Center Presents: Getting the Most
from CU PolicyPro

September 15 -- VirtualCorps Webinar: Concentration Risk Modeling
to Comply With Regulations 

September 22 -- Operations Roundtable: How to Consistently Deliver
Engaging Member Experiences

 

Industry Events

August 4 -- National Night Out

August 12 -- NJ DNA Meeting at Atlantic Health Employees FCU

September 8 -- South-Central Chapter Meeting: Compliance Update

September 9 -- Miracle Jeans Day

September 19 -- Renaissance CDCU's 2015 Bike-a-Thon

October 4-6 -- NJCUL's 81st Annual Meeting & Convention

October 15 -- NJCFE 2015 Financial Literacy Symposium

October 15 -- Shop For Miracles 

October 15 -- International Credit Union Day (ICU Day)

November 6-8 -- DCUL's 2015 Volunteer Leadership Conference
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November 6-8 -- DCUL's 2015 Volunteer Leadership Conference

2016

March 14-16 -- CU Reality Check Conference

April 26 -- NJCUL's 28th Annual Golf Tournament at Forsgate Country
Club
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