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Voting for the 2015 NJCUL Awards
Program is OPEN!

[tOs Time for YOU to Decide the Winners!

HIGHTSTOWN, N.J. B Voting for the 2015 New Jersey Credit Union
League Awards Program is now open!

Member credit unions are encouraged to vote by visiting our award
voting page at http://njcul.plexcity.org/awards/.

Review entries and cast your votes for entries in the following
categories:

CEO of the Year Award

Calvin Jackson Memorial Volunteer of the Year Award
Difference Maker of the Year Award

Credit Union of the Year Award

Catherine L. Miller & Alexander Kosobucki Marketing Award
Distinguished Service Award

Voting will close on Monday, August 31, 2015. Get your votes in today!

If you have questions regarding the NJCUL Awards Program, please
contact Barbara Agin at bagin@njcul.org or 609-448-2426 ext. 111.
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CUNA's MBL Webinar Thursday, Comments
Due Aug. 31

WASHINGTON D Credit union sta~keholders have the remainder of
August to comment on the NCUAOs member business lending (MBL)



Discount Room
Rate Available for
Convention!

Take advantage of the
New Jersey Credit Union
League's discounted
room rate of $86! (Plus
applicable taxes & fees)

Attendees reserve your
room by calling Harrah's
Hotel reservations at
888-516-2215 and
reference the group
number SH10CU5.

ACT NOW: The cut-off
date is August 31, 2015

For more information
click

Upcoming Events:

August 25, 2015

Webinar: Financial Literacy
Fundamentals for New Directors
3:00 pm to 4:30 pm

September 1, 2015

Webinar: The 20 Most Important
Things to Know About TRID
Compliance Before the Revised
Oct. 3 Deadline

3:00 pm to 4:30 pm

September 10, 2015

Webinar: Loan Concentration
Management: Evaluation, Risk
Tolerance & Regulatory Guidance
3:00 pm to 4:30 pm

proposal, with resources available from CUNA on the proposal itself
and its effect on credit unions.

These resources include CUNAOs Webinar on the proposal, which is
scheduled for Thursday, Aug. 20.

The NCUA proposed the MBL rule at its June board meeting. It would
remove nearly all MBL regulations not required by the Federal Credit
Union Act, and would allow credit unions to write their own policies
and limits on collateral and security requirements.

CUNAOs Aug. 20Vebinar, scheduled to run from 1 to 2 p.m. (ET), will
feature Bill Hampel, chief policy officer; Ryan Donovan, chief
advocacy officer; and Lance Noggle, senior director of advocacy.
CUNA has also prepared a detailed summary of the proposal.

Comments will be accepted by CUNA until Aug. 24. Specifically,
CUNA is interested in feedback on the following questions:

e Do you believe that the switch from a prescriptive rule to a
principle-based rule will provide you more flexibility in making
business loans? Why or why not?

e Wil the adjustments in the calculations of loans that count for
the MBL statutory cap assist your credit union in making more
MBLs?

e Does the proposed rule provide you with sufficient clarity to
know what will be required in your policies/procedures? How
will the proposed rule affect your current lending
practices/policies?

e Are you comfortable that your examiner will be able to
examine your portfolio and policies utilizing a principle-based
rule?

e Does the removal of the waiver process benefit your MBL
program?

e Does the distinction between commercial loans and member
business loans benefit your MBL program?

e Will your credit union need to create a credit risk rating system
or credit grading system in order to comply with the proposed
rule?

Comments are due to the NCUA by Aug. 31.

Credit unions are especially encouraged to comment on the proposal
because a number of bankers have been sending form letters to the
agency objecting to the proposal in its entirety. PowerComment can
be used, in addition to standard methods.
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Convention Corner: CUNA President/CEO
Jim Nussle to Speak on Advocacy,
Cooperation and Engagement

ATLANTIC CI'[Y, N.J. B Hear from CUNA President/CEO Jim Nussle
at the LeagueOs 81st Annual Meeting & Convention, titled OlnspireO.

The CUNA leader will take to the podium on Monday, October 5th to
give an update on the association during his session titled OWinning is
GrowingONussle will review the critical role all of us must play in
achieving our shared system vision that Americans choose credit
unions as their best financial partner. He will discuss the future of
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advocacy, cooperation, and engagement across the system to fight for
the best interests of our 100+ million members.

Named president and CEO of CUNA
in September 2014, Nussle is a
former eight-term congressman and
director of the White House Office of
Management and Budget (OMB).

Nussle served in the U.S. House of
Representatives from 1991-2007 as a
Republican representative from the
State of lowa. From 2001-2006, he
served as chairman of the House
Budget Committee, a key panel that
oversees the federal budget process,
including review of all bills and
resolutions on the budget. In addition
he was a member of the House
leadership and served on the Banking
and Ways and Means Committees.

Register Today for the 81st Annual Meeting & Convention!

Plan to join us October 4-6, 2015 at HarrahOs Resort in Atlantic City,
N.J. More information and registration is available on our Convention
Web site www.njcuconvention.com.

Hotel Reservations

Credit unions have until August 31st to secure reduced room rates for
their hotel stay for Convention. Take advantage of the discounted
hotel room rate of $86.00, plus applicable fees, state and local taxes
at HarrahOs Resort, Atlantic City.

Attendees may call HarrahOs Hotel reservations at 888-516-2215
before the Group cut-off date of August 31, 2015. Please reference
the Group Number SH10CUS to receive the special rate. The $86.00
rate applies only for October 4 through 6, 2015.

S

Inspire

[ BACK TO TOP ]

Garden Savings FCU Partners with Seton
Hall University; Named Official Credit
Union of Seton Hall Athletics

SOUTH ORANGE, NJ. b Seton Hall University and Garden Savings
Federal Credit Union usher in the 2015-16 athletics season by
introducing a multi-year, multi-faceted partnership announced last
week by Seton Hall Vice President and Director of Athletics &
Recreational Services Patrick Lyons and Garden Savings Federal
Credit Union President/CEO Lou Vetere.

Lin i+ Fivat vrmanmtbiiva tmta Aanllaaiata AthilAdiA AnmAnmAAvA~ himAa MNaAavdAn



I HISL VETNIWIE 1T Lulieyidle dulieus SpuIisuistiips, balucetl
Savings FCU has aligned with Seton Hall Sports Properties, the
exclusive multimedia rights holder for Seton Hall Athletics, to become
the OOfficial Credit Union of Seton Hall AthleticsO. In support of this
partnership, the University has become an official member of the
credit union. With this partnership, all Seton Hall staff, students, and
alumni are eligible for the financial benefits associated with
membership in the credit union.

Additionally, Garden Savings FCU and Seton Hall officials are in the
initial stages of designing and implementing an affinity debit and credit
card for all Seton Hall students, faculty and alumni.

OWe are extremely grateful to Garden Savings Federal Credit Union

for joining the Seton Hall Athletics corporate partners family and
becoming a major supporter of our campus community,O said Lyons.
Ol1tOs humbling to work with such outstanding companies in the New
Jersey area, and weOre honored to have Garden Savings Federal
Credit Union as our first-ever OOfficial Credit UnionO. It is exciting to see
all that theyOre doing to make this a truly great partnership.O

Aside from category exclusivity as official credit union, Garden
Savings FCU will receive additional corporate partner benefits in its
new partnership with a dominant presence across arena signage and
on-site activation, visibility through SHUPIrates.com, print, radio and
hospitality. It will also kickoff a register-to-win campaign designed to
introduce the brand to the Seton Hall constituency and drive new
membership through fans, alumni, staff and the student body.

OThis is an exciting time to be a Pirates fan, and we are proud to be
affiliated with Seton Hall,O said Vetere. OAt Garden Savings Federal
Credit Union, we take great pride in giving back and investing in our

community. Garden Savings and Seton Hall Athletics have shared a

vision for our community growth, making this partnership a natural fit
and a cornerstone of our future.O

The Garden Savings Federal Credit UnionBSeton Hall Athletics®
partnership was secured by Learfield SportsO Seton Hall Sports
Properties, the athletic multimedia rights holder for Seton Hall.

NCUA Posts Matz Town Hall Webinar, July
Board Meeting Video

ALEXANDRIA, Va. b Recordings
of the NCUAOs July board meeting,
as well as Chair Debbie MatzOs
town hall Webinar from July 28,

are now available online.

The meeting featured approval of

a final rule on fixed assets among
other things, while MatzOs Webinar
touched on a host of topics

brought up by credit unions.

The fixed-assets rule, with an
implementation date of Jan. 1,
2016, removes the 5% cap on fixed assets, eliminates the waiver
process and establishes a six-year time period for partial occupancy
of premises.

The agency has drafted a supervisory letter to provide guidance to
examiners regarding safety and soundness compliance. It will likely be



sent In Septemoer.
The meetingOs agenda also included:

e Afinal rule regarding capital planning and stress testing. The
rule adjusts the timing of those events, requiring credit unions
to submit capital plans to the NCUA by May 31, and the NCUA
to provide stress test results by Aug. 31;

e An update on the performance of the NCUAOs Guaranteed
Notes Program and legacy assets of five failed corporate
credit unions. The projections for those assets have led the
agency to conclude that future Temporary Corporate Credit
Union Stabilization Fund (TCCUSF) assessments are unlikely;
and

e A mid-year budget adjustment that reduced the operating
budget by $1.3 million.

The video recording is available here, and will be posted for one year.

The town hall Webinar, available here, covered a number of upcoming
actions by the NCUA, including proposed rules on supplemental
capital and field of membership scheduled to be released in the fall.
Both items have working groups dedicated to figuring out what sort of
rules the NCUA can propose without any statutory changes or new
legislation.

A proposed supplemental capital rule would have an effective date
matching the agencyOs risk-based capital proposal, which is currently
slated for 2019.

Larry Fazio, director of the NCUAOs Office of Examination and
Insurance, said during the Webinar that the NCUA would make a
payment to the U.S. Treasury from the TCCUSF. A week later, the
NCUA confirmed that the payment would be for $300 million.

Gail Laster, director of the NCUAOs Office of Consumer Protection,
also said an agency Web site for capturing consumer complaints will
be live by early September.

Don't Miss Tomorrow's FREE Compliance
Center Webinars on Getting the Most from
CU PolicyPro

Compliance Center Presents:
Getting the Most from CU PolicyPro

August 18, 2015
10 a.m. EST & 11:30 a.m. EST

HIGHTSTOWN, N.J. B The NJCUL Compliance Center will be
presenting a FREE two-session Webinar on CU PolicyPro. In this free
Webinar you will learn how to get the most from CU PolicyPro,
especially policy management. This Webinar will take place
TOMORROW and consists of two approximately 90-minute sessions.

Session 1 will take place at 10 a.m. EST and will generally cover
how to get the most from CU PolicyPro. This session is recommended
for users who have little or no experience working in CU PolicyPro, or



those who have been using CU PolicyProOs model policy content but
not using the online policy management tools, or for those who use
CU PolicyPro but would like to learn more about how to best use the
system.

Session 2 will take place
at 11:30 am EST and will
cover more about policy
management in CU

PolicyPro. This session is

recommended for users who /

want to learn more about

policy management,

including a better

understanding of the content

update process and best practices for getting updated content into
their customized policies, and how to use the editor notes and reports

in CU PolicyPro to determine which policies need attention.

-7

It is recommended to view the New User Training videos or take
Session 1 prior to this session for a basic understanding of system
terminology, how to navigate the Working Manual in Manual Builder,
and general editing skills.

Speaker: Mary Ann Koelzer, Product Manager/Technology

Products, CU Solutions Group

Mary Ann Koelzer is the product manager for technology products and
works with hundreds of credit union clients throughout the country. In
addition to providing client support, she assists with product
development with an emphasis on improving the user experience. She
has been with CU Solutions Group since its inception and has spent
more than 17 years working in the credit union industry.

To register for this Webinar, please email Mary Zelinsky at
mzelinsky@njcul.org and provide your name, title, credit union and the
email address of the person who should receive the Webinar
instructions.

EDUCATION CANCELLATION POLICY: NJCUL must receive written cancellation in our office
seven (7) days prior to the education session in order for you to receive a refund;
substitutions only after this date. All cancellations will be subject to a $25 cancellation fee.

v, EDGE
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CUNA Mutual Group LOANLINER Alert:
NCUA Issues Joint Final Flood Insurance
Rule

On June 22, 2015, the NCUA and four other agencies announced the
approval of a joint final rule that modifies regulations that apply to
loans secured by properties located in special flood hazard areas,
effective October 1, 2015.

Credit unions are asked to please read CUNA Mutual GroupOs
compliance alert outlining the details of this final rule and its impact on
your LOANLINER" documents and your credit union.



‘The 1inal rule will impact credit unions with one billion dollars or more
in assets by requiring them to escrow flood insurance premiums and
fees for loans secured by residential improved real estate or mobile
homes that are made, increased, extended, or renewed on or after
January 1, 2016.

The final rule requires regulated lending institutions to escrow flood
insurance premiums and fees for loans secured by residential
improved real estate or mobile homes that are made, increased,
extended or renewed on or after January 1, 2016 unless the loan
qualifies for a statutory exemption.

Statutory exemptions for loans include:

e | oans made primarily for business, commercial or agricultural
purposes;

e Loans in a subordinate position to a senior lien secured by the
same residential improved real estate or mobile home for
which the borrower has obtained flood insurance coverage;

e | oans with flood insurance coverage provided by a policy that
meets the requirements of 760.3(a) and is provided by a
condominium association, cooperative, homeowners
association, or other applicable group as a common expense;

e Home equity lines of credit;

Non-performing loans that are 90 or more days past due; or
Loans with a term of less than 12 months.

University Report Questions Validity of
CFPB Arbitration Study

FAIRFAX, Va. b A study released this month by George Mason
University found that a Consumer Financial Protection Bureau (CFPB)
study on arbitration is flawed and should not be used as the basis for
any legislative or regulatory proposal.

OThe CFPBOs arbitration report contains substantial methodological
flaws and does not support a ban on arbitration clauses in consumer
credit contracts,O thereport reads. OTo the contrary, the data presented
in the report show that consumers on balance are better off if they
have the arbitration process available to them for dispute resolution.O

The CFPB presented its report to Congress in March. The bureau was
mandated by the Dodd-Frank Act to study the use of agreements
providing for arbitration of any future dispute in connections with the
offering or providing of consumer financial products or services.

The bureau found that arbitration is relatively fair and successful at
resolving disputes between consumers and providers of financial
products, particularly compared with class action settlements. It also
suggested that regulatory efforts to limit the use of arbitration will likely
leave consumers worse off.

George Mason professors Jason Scott Johnston and Todd Zywicki
have many issues with the CFPB report, most notably:

e The bureau®s comparison of class action settlements and
arbitration awards is flawed, since the bureau was not given
access to information about the terms of consumer arbitration
settlements; and
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e The CFPBOs data primarily reflects settlements in fewer than a
dozen huge class actions, which masks lower class payout
rates and attorneys' fees, which are often typical in class
action settlements. In addition, most of the class action
settlements the CFPB used involved debt collection cases,
which rarely involve defendants covered by any sort of
arbitration clause.

The report found that the majority of consumer claimants involved with
the American Arbitration Association, which offers low-cost, speedy
dispute resolution, had higher rates of overall success compared with
litigants in federal court.

The report also found that the market solution, for example, a
consumer canceling a credit card if they feel an issuer has failed to
respond fairly to a complaint, is the most preferred solution by
consumers. Consumers generally do not know much about arbitration
or class action procedures.

The nationwide Stop the Data
Breaches grassroots campaign
continues. CUNA and the
NJCUL are encouraging all
credit union professionals,
volunteers and members to
email their lawmakers in
Congress.

FHFA to Require GSEs Purchase
Manufactured Home Loans

WASHINGTON b An expected upcoming proposal from the Federal
Housing Finance Agency (FHFA) could require Fannie Mae and
Freddie Mac to purchase manufactured housing loans from mortgage
lenders.

According to a report in National Mortgage News, the Oduty to serveO
plan would require the purchase of mobile home loans, where two-
thirds of lending is backed by the vehicle, not the property.

Roughly 2.9 million households live in 50,000 manufactured housing
communities nationwide, and industry groups have said the FHFAOs
proposal is desperately needed to improve lending standards and
increase credit availability for manufactured housing.

According to National Mortgage News, most mobile-home owners pay
rent to the owner of the manufactured housing community and pay a
separate mortgage on their vehicle. Low- and moderate-income
borrowers are often left vulnerable if the community owner sells to a
developer, forcing homeowners to move or sell their homes.

There is no secondary market for manufactured home loans that are
unsecured by land, usually called Ochattel loans.O Lenders that offer
those loans generally have to hold them in portfolio.

Fannie and Freddie currentlv do not buv manufactured housina loans.
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but occasionally provide financing to owners of rental communities.

The FHFA proposed a Oduty to serveO regulation in 2009, which would
establish a duty to serve manufactured housing markets, as well as
two other underserved markets. The rule has not been finalized.

CUNA Political Ads, 100MM Web Site Win
Awards

WASHINGTON b There are a few new awards in CUNA(:)S trophy case,
thanks to creative print and digital ads, as well as CUNAOs 100 million
memberships Web site.

CUNA won two awards from the American Association of Political
Consultants, known as the OPollies,O which recognize excellence in
political communications.

Both awards were from the 2014 election. The first, which took home
the silver OBest Use of Membership Political Mail--Democrat,O was a
campaign for Mark Udall, the former Colorado senator. The ad, done
in conjunction with the Mountain West Credit Union Association
(MWCUA), portrays Udall as a superhero fighting for credit union
members.

OHe may not wear a cape, but Mark Udall is a hero when it comes to
fighting for Credit Union members,O reads the ad, which was sent to
MWCUA credit union members.

Udall introduced and supported a number of credit union-friendly
pieces of legislation, and tweeted his support of the "Don't Tax My CU"
movement.

The second award stemmed from the campaign of Rep. Pete Aguilar
(D-Calif.). A former credit union vice president, Aguilar was elected to
his first term in Congress. The result of an independent expenditure
from the Credit Union Legislative Action Council (CULAC), the ad won
a silver in the Olndependent Expenditure CampaignbU.S. House of
RepresentativesO category.

Titled OExito,0 it was a Spanish digital ad that ran on Pandora radio
stations in CaliforniaOs 31st District with audio and visuals.

CUNA also won two Communicators Awards for its 100 Million
Memberships Web site. Credit unions hit the 100 million
memberships milestone in August 2014, a move that garnered plenty
of media coverage, as well as congratulations from policymakers.

The Web site was filled with selfies from some of the 100 million
members, who were urged to Oshow what 100 million looks likeO in a
CUNA social media campaign using the hashtag #100MM.

USA Today, The Washington Post, The Fiscal Times,

Bankrate.com, Bloomberg Radio, American Public Media and the New
York Post were among the national outlets that took notice, as well as
news outlets in Buffalo, N.Y.; Omaha; Albuquerque, N.M.; San
Francisco; Tampa, Fla., and many others.

In addition, CUNA and state credit union leagues spread the credit
union message at Nationals Stadium in Washington, D.C., and U.S.
Cellular Field in Chicago.
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Credit Unions, Mark Your Calendars

HIGHTSTOWN, N.J. B The New Jersey Credit Union League would
like you to mark your calendars for these upcoming events:

NJCUL Education

August 18 -- VirtualCorps Webinar: So, You're a Low Income
Designated CU: Now What?

August 18 -- Webinar: Compliance Center Presents: Getting_ the Most
from CU PolicyPro

September 15 -- VirtualCorps Webinar: Concentration Risk Modeling
to Comply With Regulations

September 22 -- Operations Roundtable: How to Consistently Deliver
Engaging_ Member Experiences

September 29 -- VirtualCorps Webinar: Flat Fee vs. Dealer Reserve:
Where is the Sales & Financing_Process Headed with Auto Lending?

October 13 -- VirtualCorps Webinar: Long Term Care Insurance is the
"Ultimate" GAP Insurance

Industry Events

September 8 -- South-Central Chapter Meeting: Compliance Update

September 9 -- Miracle Jeans Day

September 19 -- Renaissance CDCU's 2015 Bike-a-Thon

October 4-6 -- NJCUL's 81st Annual Meeting & Convention

October 15 -- NJCFE 2015 Financial Literacy Symposium

October 15 -- Shop For Miracles

October 15 -- International Credit Union Day (ICU Day)

November 6-8 -- DCUL's 2015 Volunteer Leadership Conference

2016
March 14-16 -- CU Reality Check Conference

April 26 -- NJCUL's 28th Annual Golf Tournament at Forsgate Country
Club
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