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Financial Services Subcommittee to
Consider Three CUNA-Backed Bills

WASHINGTON b Three CUNA-backed regulatory relief bills will be
discussed by the House Financial Services subcommittee on financial
institutions and consumer credit this week. The hearing, titled
OExamining Legislative Proposals to Reduce Regulatory Burdens on
Main Street Job Creators,O is scheduled for Wednesday at 10 a.m.
(ET).

The CUNA-backed bills up for discussion are: the Preserving Capital
Access and Mortgage Liquidity Act of 2015 (H.R. 2473), the National
Credit Union Administration Budget Transparency Act (H.R. 2287) and
the Taking Account of Institutions with Low Operation Risk (TAILOR)
Act of 2015 (H.R. 2896).

OThese bills, combined with the other 17 bills the committee has
approved this year, cut to the heart of the problem that credit unions
face in the aftermath of the financial crisis with respect to regulatory
burden,O said Ryan Donovan, CUNAOs chief advocacy officer.
OPolicymakers from across the political spectrum acknowledge that
credit unions and small banks were not responsible for the financial
crisis, but the public policy response to the crisis without question fails
to recognize this seemingly indisputable fact.O

The bills would:

e H.R. 2473: Amend the Federal Home Loan Bank Act to ensure
eligibility requirements for similarly sized credit unions and
banks are the same by including credit unions in the actOs
definition of Ocommunity financial institution;O

e H.R. 2287: Require the NCUA to hold public hearings and
accept public comment as part of the agencyOs annual budget,
prior to adoption; and

e H.R. 2896: Require federal regulatory agencies to shape
regulations to fit the risk profile and business model of
institutions.
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NCUA Reaches Settlement Agreements
with Barclays and Wachovia in RMBS Suits
ALEXANDRIA, Va. B The National Credit Union Administration
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(NCUA) has announced an agreement with BarclayOs Capitafor $325
million as well as an agreement with \Wachovia, which will reach $2.2
billion, to resolve claims arising from losses related to purchases of
faulty residential mortgage-backed securities (RMBS) by corporate
credit unions.

NCUA uses the net proceeds to reduce Temporary Corporate Credit
Union Stabilization Fund assessments charged to federally insured
credit unions to pay for the losses caused by the failure of five
corporate credit unions.

NCUA filed suit against BarclayOs, the U.S. subsidiary of the British
financial services firm, in 2012. Once the settlement is completed,
NCUA will dismiss pending suits against the firm in federal district
courts in New York and Kansas. BarclayOs does not admit fault in the
settlement.

NCUA filed suit against Wachovia in 2011. Once the settlement is
completed, NCUA will dismiss pending claims against the firm in
federal district courts in California, Kansas and New York. Wachovia
does not admit fault in the settlement.

NCUA continues to pursue litigation in federal courts in New York,
Kansas and California against financial firms, including Goldman
Sachs, UBS, Credit Suisse and Morgan Stanley, based on the sale of
faulty securities that caused the collapse of five corporate credit
unions.

The agency has other litigation pending against securities firms
alleging violations of state and federal anti-trust law by manipulation of
interest rates through the London Interbank Offer Rate (LIBOR)
system. NCUA also has pending suits against financial firms alleging
their failure to perform their duties as trustees of residential mortgage-
backed securities trusts.

NCUA was the first federal regulatory agency for depository
institutions to recover losses from investments in these securities on
behalf of failed financial institutions.
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Deadline for "Crash the GAC" Apps is
October 31st!
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MADISON, Wis. b There's a new twist to Crash the GAC applications
this year. A written essay requirement has been scrapped and
applicants are being asked to instead send a 60-second video about
themselves.

Crash the GAC is a program by The Cooperative Trust in partnership
with CUNA that provides scholarships for up-and-coming credit union
professionals to attend CUNAOs Governmental Affairs Conference
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The application period ends Oct. 31, get your video in ASAP!

Crash the GAC will sponsor one credit union professional under age
35 from each state and the District of Columbia, plus one wild card
attendee. Crashers can take part in keynote and breakout sessions,
visit congressional leaders in Hike the Hill advocacy meetings and
network with more than 4,000 credit union leaders attending the GAC.

OThe Cooperative Trust Crash events give young adults the
opportunity to experience the power of the credit union movement in a
dynamic, eye-opening environment,O said James Marshall, manager
of The Cooperative Trust, a grassroots community of young people
who work in credit unions and cooperatives.

OSelected participants for the Crash the GAC 2016 will return to their
credit unions full of ideas, new industry connections and the
motivation to create positive change."

OThis initiative demonstrates CUNAOs commitment to creating
opportunities for emerging talent in the credit union movement,O said
Jim Nussle, CUNA president/ CEO. OCrash the CUNA GAC gives
promising young individuals a unique opportunity to learn about key
issues and meet major players, and allows us to form connections
with the future leaders of our industry.O

CUNA provides each crasher with a full conference registration. All
other costs are the responsibility of the attendees and their credit
unions.

North Jersey FCU Staff and Families Make
Strides Against Breast Cancer

e DRI

North Jersey Federal Credit Union made a donation and staff and families
participated in the Making Strides Against Breast Cancer Walk on Sunday,
October 18 in Overpeck Park, Ridgefield Park, NJ.

DonOt Miss Next WeekOs Northern Chapter
Meeting

Elections to Be Held; Hear from NCUAQs Timothy
Segerson on Cybersecurity



HARRISON, N.J. b Join the

Northern Chapter of Credit er o
Unions for a meeting next \\69 f C@
Tuesday, October 27, 2015 at CJ

5:30 p.m. at the Spanish
Pavilion in Harrison, N.J.

N
L
@
i~ 3
Timothy Segerson, Deputy o 7
Director, Office of =z ]

Examination and Insurance, J
NCUA, will speak on ? £/
cybersecurity and the chapter .

will hold elections at the P
beginning of the meeting.

The evening will consist of a tapas party; the menu includes Chorizo,
Pork Picadinho, Fried calamari, Breast of chicken (Marsala,
Madrilene), Grilled Salmon, Rice, Potatoes, Shrimp in Wine Sauce,
Sodas, Cheesecake.

The meeting will begin with cocktails at 5:30 with dinner beginning at
6:30.

Click here for the registration form.  Registration deadline is
Thursday, October 23.

To register, contact Michele Weiss at mweiss@|sfcu.org or (201) 659-
3900.

Chapter meetings are not limited to credit unions in that chapter only.
All meetings are open to any NJCUL member credit union, regardless
of their chapter affiliation. Please feel free to attend any chapter
meeting to mix and mingle!

More Chapter information as well as the dates of all upcoming
Chapter meetings is available on the League Web site at
www.hjcul.org/chapters.aspx.

Please note: Only New Jersey Credit Union League Business
Partners are able to attend League Chapter events and meetings.

Advanced Financial Literacy for Directors
Available in Upcoming VirtualCorps
Webinar

VirtualCorps.com

VirtualCorps Webinar: Advanced Financial Literacy for
Directors: Applying Ratio Analysis to Manage the
Balance Sheet and Maximize Income: Part 2

Tuesday, November 17, 2015
3p.m.D4pm.

Directors of Credit Unions have a unique responsibility of setting and
controling the direction of the credit union. The first step is to
understand the basic elements of financial statement. Participants in
this Webinar are assumed to already possess basic financial literacy
addressed in the foundation Webinar. In this advanced Webinar,
participants will elevate their financial literacy by learning to interpret



multiple analyses, and determine what effect these measures have on
the financial success and viability of the credit union.

In this Webinar participants will able to:

Identify the interconnections of financial statements
Calculate ratios to measure financial performance

Interpret outputs from multiple performance measures
Apply analysis to quantify and improve credit union
performance

e Identify steps to improve credit union financial performance

Presented by Randy Thompson

Time:
3:00 pm - 4:00 pm

Cost:

Live Webinar Only: $99

Recorded Version Only: $99

Live Webinar & Recorded Version: $125

Registration

To register and pay by check, email

Mary Zelinsky at mzelinsky@njcul.org and your credit union will be
invoiced. To register and pay online, click here.

EDUCATION CANCELLATION POLICY: NJCUL must receive written cancellation in our office
seven (7) days prior to the education session in order for you to receive a refund,;
substitutions only after this date. All cancellations will be subject to a $25 cancellation fee.
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Compliance: New Series Looks at New
HMDA Reporting Burdens

WASHINGTON b Fresh off the release of the final Home Mortgage
Disclosure Act (HMDA) rule last week by the Consumer Financial
Protection Bureau (CFPB), CUNAOs compliance gurus offer a look at
what the increased reporting burdens mean for credit unions.

This story marks the first entry in a new News Now weekly series
running every Monday, in which CUNA compliance experts will
highlight the latest and greatest compliance issues facing the credit
union systemblike the new reportingrequirements the CFPB unveiled
Oct. 15.

The new CFPB rule exempts from HMDA reporting:

e Lenders that originate fewer than 25 closed-end mortgage
loans, or fewer than 100 home equity lines of credit (HELOCSs)
in the two preceding calendar years; and

e Most commercial-purpose loans, unless they are for home
purchase, home improvement, or refinancing.

The rule:



e Requires lenders to report information about applications and
loans for most closed-end mortgage loans and adds
mandatory data collection and reporting for HELOCs and
reverse mortgages. CUNA requested the HELOCs not be
included.

e Requires reporting of the 17 data points mandated in the
Dodd-Frank Act, including property value, terms of the loan
and the duration of any teaser or introductory interest rates.

e Adds another 16 data points (down from the 20 originally
proposed by the CFPB) for reporting.

e Mandates that lenders report whether ethnicity, race or gender
information was collected on the basis of visual observation or
surname when an applicant does not provide the information
on the application.

The rule also eliminates:

e The requirement that lenders report on Qualified Mortgage
status, the initial draw on an open-end line of credit,
information about the metropolitan statistical area and the risk-
adjusted, pre-discounted interest rate; and

e Public disclosure of a lenderOs modified loan application
register (LAR). Lenders are instead required to provide a
public notice indicating that the lender®s LAR can be obtained
on the CFPBOs website.

The 25-loan threshold becomes effective Jan. 1, 2017, while most of
the rest of the rule will be effective Jan. 1, 2018. Large-volume
mortgage lenders will need to file quarterly HMDA data starting Jan. 1,
2020.

The first reporting under the new final rule will be in 2019 for 2018
data.

Watch for the next installment in this new series Oct. 26, and
click here to subscribe to News Now updates.

CUNA Mutual Group Launches New Online
Tools to Show Life Insurance Can be
Affordable

Sixty-Five Percent of Americans Indicate Cost as the
Top Barrier Preventing Them From Purchasing
Coverage

MADISON, Wis. N Life insurance can be more affordable than many
Americans think D especially those who may be uninsured. ThatOs
why CUNA Mutual Group has launched two new online tools: one is a
budget-first calculator that shows users how much term or whole life
coverage they can afford. The other is TruStage? FastApply, a new
way to apply for whole life insurance online. Both are available

via trustage.com.

OWe want to help credit unions and members think about life insurance
in a different way,O said Susan Sachatello, senior vice president of
TruStage, CUNA Mutual GroupOs consumer brand. Olnstead of just
looking at coverage amounts, we consider membersO budgets and find
payments that actually fit. We provide a meaningful amount of



coverage thatOs true to what they can afford.O

The new Web tools make it easy for users to find sensible premiums
to fit their budgets and help protect their families, investments and
loved ones. The tools also combat industry research that shows many
Americans grossly overestimate life insurance costs.

According to the LIMRA 2015 Insurance Barometer Study, 65 percent
of Americans indicated cost was the top barrier that prevented them
from purchasing life insurance, so many go unprotected. In

addition, Generation X overestimates the cost of coverage by 119
percent, and Millennials by more than 200 percent.

OMost Americans donOt have enough life insurance and many have
none at all,O said Cathie Staton, senior vice president, Eglin Federal
Credit Union in Fort Walton Beach, Fla. OThe new life insurance
calculator is a great tool that allows members to make adjustments to
see how much term life or whole life insurance coverage they can
afford based on their budget. Then they can complete the online
application to make the purchase fast and easy.O

Additional research from LIMRA shows indecision may also play a
factor in not purchasing coverage: In recent years, 22 percent of U.S.
households seriously shopped for life insurance. More than 40 percent
of those shoppers were prompted to shop because of significant life
events such as getting married, buying a home, having or adopting a
baby or experiencing the death of a relative or close friend. However,
less than two-thirds of shoppers prompted by these events bought life
insurance.

According to Sachatello, the new Web tools were specifically designed
to support more of todayOs American families by reducing indecision
and encouraging how easy it can be to apply for life insurance online.

TruStage FastApply is currently available to consumers and credit
union members in 36 states with additional state availability coming
later in the year. It allows visitors to complete an online whole life
insurance application in five steps. Online visitors who need additional
support can also use live video and text chat to access a licensed
TruStage insurance agent at any time.

To learn more, attend CUNA Mutual GroupODiscovery Conference on

Oct. 21, and visit the OProtect Members with TruStageO booth located
in the conferenceOs Solutions CenterRegistration for the event is free.

R

CUNA MUTUAL GROUP

The nationwide Stop the Data
Breaches grassroots campaign
continues. CUNA and the
NJCUL are encouraging all
credit union professionals,
volunteers and members to
email their lawmakers in
Congress.




Registration Open for Forum with NCUA's
Matz

ALEXANDRIA, Va. b Registration is
now open for the Oct. 30 open forum
with National Credit Union
Administration Chair Debbie Matz.

The free event will take place at the
NCUAQs Alexandria, Va., headquarters
from 10 a.m. to noon (ET).

The session will be similar to the
listening forums Matz conducted in
2010, 2012 and 2014.

OSince the beginning of my term, | have held 18 Listening Sessions
and 12 Webinars where NCUA leadership heard from credit union
officials, volunteers and other interested stakeholders,O Matz said. Ol
welcome further interactive conversations on topics which could
include NCUA regulations, examinations, budgets, and any other
issues participants would like to raise.

"Previous sessions have generated ideas which led to regulatory relief
for credit unions and streamlined processes throughout the agency,"
she added. "l am looking forward to another productive face-to-face
meeting with credit union stakeholders.O

Registration is limited to the first 100 participants.

NCUA Economic Update Series Returns
with New Look, Outlook

Video Reviews Potential for Rise in Interest Rates and
Implications for Credit Unions

ALEXANDRIA, Va. b Despite some loss of momentum in the third
quarter, forecasters expect the U.S. economy to grow moderately over
the next 18 months and for the unemployment rate to continue to
decline, according to a new Economic Update video released by the
NCUA. If forecasts are accurate, analysts project that the Federal
Reserve will raise short-term interest rates later this year or in 2016.

The latest video in the agencyO£conomic Update YouTube series is
available online here.

For many credit unions, interest rates remains a wildcard and a


http://click.icptrack.com/icp/relay.php?r=14588582&msgid=392646&act=LFZ9&c=248397&destination=https%3A%2F%2Fwww.youtube.com%2Fwatch%3Fv%3DRax7-PaFk9k
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potential challenge to credit union managers says NCUA Chief
Economist Ralph Monaco. And, he notes there is a lot of uncertainty
in the interest rate outlook.

Olt is important for credit union managers and boards to understand
what might happen to net income and balance sheets under a variety
of interest rate scenarios,O said Monaco. OThose scenarios might
include sharp increases across the maturity spectrum, a rise in short-
term rates relative to long-term rates, and no significant changes to
either short- or long-term rates.O

The video also reviews recent developments in the housing market
and employment sector as well as their potential impact on credit
unions.

NCUAQs economic update video series is an ideal information resource
for credit union board members, loan officers and management and is
available on NCUAOsrouTube channel.
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Credit Unions, Mark Your Calendars

HIGHTSTOWN, N.J. B The New Jersey Credit Union League would
like you to mark your calendars for these upcoming events:

NJCUL Education

October 21 -- One Day Teller Training for Frontline Staff

October 28 -- One Day Teller Training for Frontline Staff

October 27 -- CEFO Roundtable: A Seat at the Table with NCUA

November 3 -- VirtualCorps Webinar: Navigating the Growth Curve

November 10 -- ELS Session: Disruptive Technology at a Crossroads

November 17 -- VirtualCorps Webinar: Advanced Financial Literacy
for Directors: Applying_Ratio Analysis to Manage the Balance Sheet
and Maximize Income: Part 2

November 17 -- Fraud Roundtable

Industry Events

October 27 -- Northern Chapter Meeting: Cybersecurity;_Elections to
be Held

October 28 -- Southern Chapter Meeting: Senator Jeff Van Drew

November 6-8 -- DCUL's 2015 Volunteer Leadership Conference

November 10 -- NJ DNA Dinner Meeting at Pinnacle FCU

November 17 -- North-Central Chapter Meeting: 2nd Annual Young
Professionals "Fall Fest Happy Hour"

November 17-18 -- CU Direct Automotive Lending Summit

November 19 -- Reality Fair at Ocean County College

December 7 -- Reality Fair at Ocean County College Southern
Education Center (SEC)
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December 17 -- Reality Fair at Bridgeton High School

2016
March 14-16 -- CU Reality Check Conference

April 26 -- NJCUL's 28th Annual Golf Tournament at Forsgate Country
Club

May 4 -- Reality Fair at Bridgeton High School
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