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N  Campaign Finance Ruling Unlikely to Change

Credit Union Political Activities

WASHINGTON - Last week’s U.S. Supreme Court ruling lifting
restrictions on corporate political spending on communications
will likely have little or no direct impact on the credit union
movement and its political action tools, including CULAC,
various state PACs, partisan communications and independent
expenditures.

The Supreme Court in a 5 to 4 ruling found that existing limits
on the campaign spending of corporate interests were not
consistent with the political speech protections set forth in the
First Amendment. Conservative members of the court
supported the ruling, while the four dissenting members
included Justices John Paul Stevens, Ruth Bader Ginsburg,
Stephen Breyer and Sonia Sotomayor.

CUNA SVP of Political Affairs Richard Gose said the Court
decision’s "has everything to do with communications by
corporations, but little or nothing to do with contributions made
to political action committees such as CULAC, CUNA's political
action committee (PAC)," and these types of contributions are
expected to continue through the upcoming election cycle.

Businesses and labor unions were previously required to use
PACs to publicly attack or support a given candidate, and there
was a limit on those funds. These entities will now be able to
support or oppose a given candidate in public advertising
campaigns, with no need to raise voluntary contributions
through a separate PAC. to

- Campaign-related ad disclosures are still required and direct

corporate contributions to candidates are still be prohibited

under Federal law.
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Feb 17 & 18, 2010

Aspire FCU

67 Walnut Avenue, Suite 401
Clark, NJ 07066

Day One: Front-Line Lender Workshop
This is the refresher training your employees need!

Lending is an Attitude

¥ Building Higher -Risk Loans in the Interview (including a firm
close)

¥ Proven Sales techniques

¥ New FICOO 08 Information

¥ Underwriting Approaches Needed to Grow Loans

¥ 20 Underwriting Mistakes You Must Avoid in a Tough
Economy

¥ Bankruptcy Avoidance

¥ Debt Ratio Analysis

¥ The Best Way to Look at Loan-to-Value

¥ Underwriting-Higher Risk Loans

$225 Investment for This Day of Training

Day Two: Lending Management Workshop
(For CEOOs, Lending Managers & Aspiring Lending Managers)

¥ How to Replace Courtesy Pay Income

¥ Why You Should Make More Phone Loans

¥ Why You Must Centralize Underwriting

¥ How to Increase Front-Line Loan Officer Production 300%
¥ Hiring & Paying Sales People

¥ Producing More Loan Volume with Fewer Employees

¥ The Best Loan Department Design (that you haven't
considered)

¥ Lending Policies Required to Maximize Results

$275 Investment for This Day of Consulting Advice

To register for this program or for more information, please visit
www.culendingadvice.com or contact Shayne Hilburn at (800)

N EDGE

Education © Development * Growth * Essentials
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CUNA Hosting Audio Call B CARD Act Final
Rule

On February 2, CUNA will hold an audio conference call on the
recent final rule that implements the provisions of the Credit
Card Accountability, Responsibility and Disclosure (CARD) Act
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that will become effective on February 22, 2010.

Topics covered during the audio conference call will include
portions of these rules that require new minimum payment
warnings on credit card statements, prevent card issuers from
increasing interest rates during the first year an account is
open, restrict how a card issuer may increase the annual
percentage rate of a credit account, require a consumer to opt-
in before over-the-limit fees may be charged, impose
requirements on how payments are to be applied to different
balances, and require co-signers for consumers under 21 years
of age. This will also include discussion of the recent provisions
that will prohibit creditors from raising their variable rates based
on changes to the underlying index if there is a floor on these
rates.

Additional requirements of these CARD Act rules will also be
discussed during the call, which will be led by CUNA Senior
Assistant General Counsel Jeff Bloch and CUNA assistant
general counsel and senior compliance counsel Michael
McLain. The speakers on this call will also include Federal
Reserve Board attorneys Benjamin Olson and Amy Henderson
and credit union compliance expert Mary-Lou Heighes.

To register for CUNA’s 90-minute, 2:00 p.m. (ET) audio

conference, use the following link:
http://www.training.cuna.org/audio/T02210_fct.html.

v, ComplianceCenter

Compliance « InfoSight e Training * Risk Management « Audit
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New York City Mayor Calls for CUs' Depository
Choice

ALBANY, N.Y. — New York Mayor Michael Bloomberg
expressed his support for the deposit of public funds into credit
unions during his State of the City address last week.
Currently, only commercial banks in New York can accept
municipal deposits.

"With Albany's approval, we'll also strengthen neighborhood-
friendly credit unions, which reach out to customers who may
have never had a bank account," Bloomberg said. "We'll seek
to deposit $25 million in city tax dollars in federally insured and
regulated credit unions. It's a relatively small amount of city
resources, but it will have a big impact by allowing credit
unions to make more loans to more low-income families."

The Credit Union Association of New York applauded the
mayor's support.
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"We applaud Mayor Bloomberg for his support of credit unions
and recognize his leadership to achieve enactment of the
necessary state legislation that will allow municipalities to have
depository choice," said William J. Mellin, association
president/CEO.

"Credit unions are well-positioned to play a more prominent
role in the economic revitalization in New York City and to
provide enhanced services to New Yorkers, especially low-
income families," he added. "As New York City works toward
the goals and vision outlined by Mayor Bloomberg, we will
explore every opportunity to partner with him to achieve those
goals."

Allowing credit unions to accept municipal deposits would
increase competition for the funds, and produce lower fees,
better loan terms and higher deposit rates for local
governments, the association said.

National media including The Wall Street Journal and The New
York Times covered Bloomberg's speech. The Huffington Post
proclaimed that New York had "moved its money," a reference
to the Post's campaign for consumers to move money from big
banks to credit unions and community banks.

New York Governor David Paterson called for action to expand
municipal depository choice as part of his mandate reform
agenda during his State of the State address.

City groups, including the Association of Towns, New York
State Association of Counties, New York Council of Mayors,
Firemen's Association of the State of New York, Albany
Common Council and the New York City Common Council, are
submitting resolutions in favor of depository choice.
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Junior Achievement is Calling All Credit Union
Staff and Volunteers to Aid in a JA Day

NEWARK, N.J. B Through a grant provided by the New Jersey
Credit Union Foundation, Junior Achievement will host a JA
Day at Abington School in New ark, N.J. and they need your
help. Any credit union staff or volunteers looking to participate
in the program can contact Susana Monteiro at 908-377-9481.

The financial literacy classes will be taught to grades pre-K to
4 on May 28th from 8:30 am to 1:30 pm. The Foundation
sponsored a program that will allow high school students, as
well as any credit union volunteers, to teach the children about
financial literacy.

For more information on the day or questions, please contact
Susana (information above) or Amy Boroff at 908-889-2229.
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Reading & Understanding Personal Tax Returns:
Schedule B,C & D

Telephone — Webinar — Audio/Visual CD Rom
Wednesday, February 17, 2010
3:00 pm — 4:30 pm EST

With the current economy, understanding the true cash flow of
borrowers is important. This webinar will help take the mystery
out of borrowers’ personal income tax returns. No more
guessing how much income your borrower is really earning.
Learn how to identify actual cash flow quickly and reliably.

Usually cash flow and taxable income are different.
Overestimating the income from a tax return can lead you to
approve a weak loan that could eventually cost you tens of
thousands of dollars. Conversely, underestimating income on a
tax return can lead you to deny good loans that your credit
union and your member needs in this tough economy. This
program will include many examples and will make the process
of analyzing tax returns remarkably simple.

HIGHLIGHTS

e Schedule B Interest & Dividends: Identify recurring/non-
recurring interest and dividend income

e Schedule C Sole Proprietorships: Recognize 4 forms of
hidden income and 1 hidden expense

e Schedule D: Decipher income that won’t be received in
the future and shouldn’t be considered

® Forms 6252 and 4797: How to identify hidden income
from installment sales

DON'T MISS SCHEDULES E & F

This program is the first of two in a series. Watch for
“‘Reading & Understanding Personal Tax Returns: Schedules E
&F”

on Wednesday, March 31, 2010.

WHY SHOULD YOU PARTICIPATE?

This session is a cost-effective way to teach lending personnel
how to analyze borrowers’ tax returns to determine a reliable
monthly income amount. You may train as many individuals as
you like for one set price. There will be no travel costs, no time
lost from work, and no one will be required to leave the
institution.

WHO SHOULD ATTEND?
This informative session is designed for anyone in lending,
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including chief lending officers, FSRs, MSRs, new accounts
personnel, loan officers, loan underwriters, credit analysts, loan
processors, branch managers, CEQOs, and other key lending
staff.

Please note: Your registration fee allows you to have one
telephone connection and one internet connection. However,
as many people as you like may listen from your office speaker
phone or view from a single computer terminal.

ABOUT THE PRESENTER B Tim Harrington, CPA, TEAM
Resources

Tim Harrington is a Certified Public Accountant. Since 1992,
he has taught lending personnel how to obtain monthly income
from tax returns. Since 1996, Tim has been President of TEAM
Resources, a firm which provides consulting, strategic planning,
and training from coast-to-coast.

As a faculty member of two CUNA schools on finance and tax,
Tim has consulted with, and provided training for, hundreds of
financial institutions. In addition, he is the author of the popular
lending software OLenders Tax Analyzer.O

Investment:  $199.00 Webinar per connection
$199.00 CD Only
$249.00 CD & Webinar per connection

To register, you may complete a general registration form found
on our Web site or e-mail Mary Zelinsky at
mzelinsky@njcul.org.

EDUCATION CANCELLATION POLICY: NJCUL must receive written cancellation
in our office seven (7) days prior to the education session in order for you to
receive a refund; substitutions only after this date. All cancellations will be subject
to a $35 cancellation fee.

=, EDGE
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Credit Unions, Mark Your Calendars

HIGHTSTOWN, N.J. B The New Jersey Credit Union League
would like you to mark your calendars for these upcoming
events:

e March 22-24 b Reality Check Conference B Harrah's
Resort Atlantic City

e May 8 B Small Credit Union Conference B Holiday Inn
East Windsor

e June 1 B NJCUL Golf Tournament B Cranbury Golf Club
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e June 4 b Board/Supervisory Conference B Location TBD
e QOctober 3-5 B NJCUL 76th Annual Meeting &
Convention B Trump Taj Mahal, Atlantic City, NJ

More information will be available soon! Keep checking our
Daily and Weekly Exchanges and also our Web site.
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Check Out Reality Check 2010

ATLANTIC CITY, N.J. B The credit union movement is
changing fast. Credit unions continue to consolidate. Credit
unions® regulatory burden is growing. Congress is focused on
new consumer protections for financial services. Clearly, there
is no shortage of difficult issues facing credit unions, but
opportunity also knocks.

Credit union leaders that want to be ready for the future need a
reality check and they need it now. Please join us for OCredit
Union Reality Check 20100 to see where our movement is
headed.

Hot Button Topics To Be Explored:

e Mergers: Why not to merge? Why you canOt afford not to
look at a merger?

e ?The future of liquidity/investments/payments?

Retail Savvy: Are you innovating your product line?
Banks are, why aren't you??

e Governance In Focus: How CU boards operate has
never been more important.?

e Viability of our CU system: CUs have a unique
opportunity, but are we ensuring we will be the model
for the future?

e 7?People want to do business with values-based
organizations. CUs need to do a better job telling their
story.?

e JUST ADDED: NCUA Update and Q&A with Herb Yolles

e And moreE

The conference will be held at Harrah's Resort Atlantic City
from March 22-24. Get ready for all general sessions, panel
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discussions and more!

For more information including speakers, hotel information and
registration materials, as well as a full conference brochure visit
www.njcul.org/realitycheck.asp. Questions, please contact
Barbara Agin at bagin@njcul.org or 800-792-8861 ext. 111.
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Test Your CU IQ

Yesterday’s Question: How many credit unions participate in
the CO-OP shared branching system in New Jersey? 24, 5,
16, or 11

Yesterday's Answer: 24

Question: How many students does Junior Achievement reach
on average, nationally each year?

Answer: See the next issue of the Daily Exchange.
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