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February 8th, 2010

TodayÕs News:

Ý NCUA Comment Period
for Field Membership Has
Been Extended
Ý REG CC - Life After Fed
Check Processing Region
Consolidation
Ý 97% of Visa Issuers Opt In
on Heartland Settlement  
Ý Regulators Issue
Statement on Small
Business Lending, Criticism
Eased
Ý 29 Days Left: League Has
Resources to Educate You
on Corporate CU
Regulation; Comment
Period Ends March 9 -
Members United Sets
"Doing Business" Sessions
Ý Meeting the Needs of
Young Adults
Ý Credit Unions, Mark Your
Calendars 
Ý Check Out Reality Check
2010!
Ý Test Your CU IQ

 

 

Sponsorship:

NCUA Comment Period for Field of Membership Has Been
Extended   
The NCUA, on February 4, 2010, announced that it has extended the comment
period for its recently proposed changes to its chartering and field-of-membership
rules until April 15.

The comment period for the chartering and field of membership changes, which
would speed up, simplify, and enhance the objectivity of the community CU charter
application and review process, was originally slated to end on March 1.

In comments accompanying the announcement, NCUA Chairman /Debbie Matz said
that the NCUA has extended the comment deadline "to allow the credit union
community ample opportunities to give appropriate consideration" to both the field of
membership proposal and proposed revisions to the corporate credit union rule. The
comment period for the corporate revisions ends on March 9.

[ BACK TO TOP  ]  

REG CC Ð Life After Fed Check Processing Region
Consolidation
On February 27, 2010 you can say goodbye to non-local checks and hello to major
changes to Reg CC availability policies and schedules! We will see the end of non-
local checks as the check processing operations for the Federal Reserve
consolidate and move to their new headquarters in Cleveland, Ohio.  We will focus
on what has changed, what remains the same in Reg CC and what steps your
credit union needs to take in order to be ready to comply. 

What does this mean to you?

Revised disclosures at account opening

Notifying members of changes

Policy & Procedure modifications

Updating your systems

Teller training on the new availability schedules

Fraud training due to faster check clearing time frames

Participants are encouraged to submit questions in advance of the session to
nfoggie@njcul.org
 
Location: NJ Credit Union League
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The credit union movement is

changing fast.  Credit unions

continue to consolidate. Credit

unions’ regulatory burden is

growing. Congress is focused on

new consumer protections for

financial services. Clearly, there is

no shortage of difficult issues facing

credit unions, but opportunity also

knocks. Join other credit unions

leaders at Credit Union Reality

Check 2010, March 22-24 at

Harrah's Resort Atlantic City. More

information and a complete

conference brochure can be

found here. 

 

 

Upcoming Events:

February 17, 2010

Compliance Roundtable

Reg CC Changes and

More!

10:00 am - 12:30 pm
More Information click here

March 2, 2010

Quick Bite: Improving Your

Memory Forever!

11:00 am - 12:00 pm
More Information click here

March 3, 2010

Meeting the Needs of

Young Adults

9:00 am - 4:00 pm

Location: NJCUL 
More Information click here

 

 

Contact Us:

Address

299 Ward Street

Hightstown, NJ 08520

Driving directions

               299 Ward Street
               Hightstown, NJ 08520

Time: 10:00 a.m. - 12:30 p.m.?Cost: $25 which includes lunch
  
Speakers:
Nicola L. Foggie, CUCE, Director of Compliance, NJCUL
Donna Pancoast, Shared Compliance Specialist, NJCUL

For more information or to register please Email Mary Zelinsky at
mzelinsky@njcul.org or call 800-792-8861 x100.

 
 
EDUCATION CANCELLATION POLICY: NJCUL must receive written cancellation in our office seven (7) days
prior  to the education session in order for you to receive a refund; substitutions only after this date. All
cancellations will be subject to a $35 cancellation fee.

[ BACK TO TOP ] 

97% of VISA Issuers Opt In on Heartland Settlement 

According to CUNA News Now today “financial institutions representing more than
97% of eligible Visa-branded debit and credit cards that incurred losses in the
Heartland Payment System data breach have accepted a $60 million settlement
Visa Inc. made with Heartland and its sponsoring acquirers regarding losses in the
breach.” 
 
According to the agreement the settlement provides these card issuers with a
recovery from Heartland on the losses they incurred related to the breach and they
can expect their recovery amounts from the settlement by February 25. In addition,
the agreement provides for the fact that each accepting issuer will irrevocably waive
Heartland, its sponsor banks and Visa from further claims related to and arising from
the breach.
 
CUNA goes on to say “Those institutions that did not opt in to accept the settlement
offer and who are eligible due to losses from the breach will have a second chance
at recovery. Visa, Heartland and Heartland's sponsoring acquirers have agreed to
renew the Alternative Recovery Officer to the non-accepting issuers. The renewed
offer will remain open until 5 p.m. PST on Monday.”
 
For additional information, issuers can contact their Visa account executive or Visa's
E-Support Team at eSupport@visa.com or call 888-847-2488.

 

[ BACK TO TOP ] 
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Phone
800.792.8861
609.448.2426
800.792.8861

Fax
609.448.3499

Email
info@njcul.org  

 

Regulators Issue Statement on Small Business Lending,
Criticism Eased

WASHINGTON -- NCUA on Friday joined federal and state bank and thrift
regulators in a message meant to emphasize "that financial institutions that engage
in prudent small business lending after performing a comprehensive review of a
borrower's financial condition will not be subject to supervisory criticism for small
business loans made on that basis."

In a joint statement, the regulators said that they "recognize that small businesses
play an important role in the economy and know that some are experiencing
difficulty in obtaining or renewing credit," and, in response, are "working with the
industry and supervisory staff to ensure that supervisory policies and actions do not
inadvertently curtail the availability of credit to sound small business borrowers."

The statement added that "financial institutions should understand the long-term
viability of the borrower's business and focus on the strength of a borrowers'
business plan to manage risk rather than using portfolio management models that
rely primarily on general inputs, such as a borrower's geographic location or
industry."

In the guidance, the regulators also recommended that financial institutions focus on
the borrower's "plan for the use and repayment of borrowed funds," and maintain
"an understanding of the competition and local market conditions affecting the
borrower's business" rather than simply basing their lending decisions "solely on
national market trends when local conditions may be more favorable."

The regulators are working with the industry and supervisory staff to ensure that
supervisory policies and actions do not inadvertently curtail the availability of credit
to sound small business borrowers. The statement is intended to Òbuild upon
principles in existing guidance, including the Interagency Statement on Meeting the
Needs of Creditworthy Borrowers issued in November 2008 and the Policy
Statement on Prudent Commercial Real Estate Loan Workouts issued in October
2009.Ó

In addition to NCUA, the group consisted of the FDIC, OCC, OTS and Fed, with the
Conference of State Bank Supervisors representing state regulators.

[ BACK TO TOP ] 

29 Days Left: League Has Resources to Educate You on
Corporate CU Regulation; Comment Period Ends March 9 -
Members United Sets "Doing Business" Sessions

The March 9, 2010 deadline for commenting on NCUA's proposed new corporate
credit union regulation, Part 704, is coming up fast. New Jersey credit unions are
getting very active in commenting to NCUA about their concerns over the new reg.

This is one of the most sweeping regulatory changes NCUA has ever proposed and
it will have far-reaching impacts for the entire credit union system. Many corporate
credit unions are concerned that the regulation does not provide a framework for a
sustainable business model for corporates. 

The New Jersey Credit Union League urges all New Jersey credit unions to
comment on this important rule. How do you get educated? Visit the League's
Corporate Credit Union Information Center at http://www.njcul.org/corporates.asp
and you can see the following updates to that section:
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    * Members United's Summary of Key Issues of the New Reg
    * Mid-Atlantic's Comment Letter 
    * CUNA's Interpretation of the New Reg
    * A CUNA Chart Summarizing the Changes

Credit unions can use these tools to get an understanding of the core aspects of the
regulation. 

Members United Corporate FCU is also hosting two sessions to help credit union
management, staff and boards better understand what their corporate credit union
does and the value of the corporate credit union. These sessions will be held on
March 9, 2010 from 5:00-7:00 p.m. at The National Conference Center at the
Holiday Inn in East Windsor and on March 10, 2010 from 5:00-7:00 p.m. at the
Sheraton Parsippany in Parsippany. 

Members United will address many questions credit unions have as well as explore
the ramifications of decisions credit union executives and business partners face
including:

The value of doing business with your corporate;

How to evaluate alternatives;

Payments processing: an in-depth look; and

Services that credit unions in your region currently receive from Members

United.

To reserve your seat, contact Ann McCauley at 518-292-3809 or
ann.mccauley@memberunited.org. 

Remember comments on the proposed regulations are due on March 9. Credit
unions can submit their comments to NCUA: 

    Online:
http://www.ncua.gov/Resources/RegulationsOpinionsLaws/ProposedRegulations.aspx

[ BACK TO TOP  ]  

Meeting the Needs of Young Adults
March 3, 2010

Overview:  One of the concerning trends facing credit unions is aging membership. 
The average age of adult members is now 47 years of age.  Credit unions must
urgently develop strategies, products and programs to attract young adults.  In this
presentation, Mark uses his experience working in the National Credit Union
Foundation’s REAL Solutions program to help credit union leaders  –

•    Recognize the implications of not meeting the needs of young adults
•    Understand how life events present credit unions with unique opportunities to
connect with this market
•    Learn about the products and services that need to be developed to attract
young adults
•    Develop successful strategies and programs to connect life events to products
and services in an effort to win over this crucial market and grow membership.

Location:    NJ Credit Union League
                   299 Ward Street
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                   Hightstown, NJ 08520
 
Schedule:      9:00 am Ð 4:00 pm 
Lunch will be provided.

Tuition:           100 Million and Above    $199.00
                       25-100 Million                 $149.00        
                       10-25 Million                    $ 99.00 
                       Under 10 Million               $ 59.00

        
Speaker:   Mark Lynch, CUDE, DUDE, Field Coach Ð Real Solutions   
 
Mark has been a credit union member for over 30 years and a credit union board
director for 22 years. Mark is a US and Australian Credit Union Development
Educator.  He has over 20 years experience in managing not for profit organizations
and he is an experienced consultant, trainer, facilitator and presenter.  As a REAL
Solutions Field Coach Mark works with the Massachusetts, New Hampshire, Rhode
Island, Connecticut, Indiana, Illinois, Iowa and New Jersey Leagues to help credit
unions develop 
 
To register, you may complete a general registration form found on our Web site or
e-mail Mary Zelinsky at mzelinsky@njcul.org.
 
EDUCATION CANCELLATION POLICY: NJCUL must receive written cancellation in our office seven (7) days
prior  to the education session in order for you to receive a refund; substitutions only after this date. All
cancellations will be subject to a $35 cancellation fee.
 

 

[ BACK TO TOP ] 
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Credit Unions, Mark Your Calendars

HIGHTSTOWN, N.J. Ð The New Jersey Credit Union League would like you to mark
your calendars for these upcoming events:
 
March 22-24 Ð Reality Check Conference Ð Harrah's Resort Atlantic City
 
April 26 Ð 2010 League Compliance Conference Ð Forsgate Country Club,
Jamesburg, NJ
 
May 8 Ð Small Credit Union Conference Ð Holiday Inn, East Windsor, NJ

June 1 Ð NJCUL Golf Tournament Ð Cranbury Golf Club
 
June 4 Ð Board/Supervisory Committee Conference Ð Forsgate Country Club,
Jamesburg, NJ 

October 3-5 Ð NJCUL 76th Annual Meeting & Convention Ð Trump Taj Mahal,
Atlantic City, NJ
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More information will be available soon! Keep checking our Daily and Weekly
Exchanges and also our Web site.

[ BACK TO TOP ] 

Check Out Reality Check 2010

 
 
ATLANTIC CITY, N.J. – The credit union movement is changing fast. Credit unions
continue to consolidate. Credit unions’ regulatory burden is growing. Congress is
focused on new consumer protections for financial services. Clearly, there is no
shortage of difficult issues facing credit unions, but opportunity also knocks.

Credit union leaders that want to be ready for the future need a reality check and
they need it now. Please join us for “Credit Union Reality Check 2010” to see where
our movement is headed.

Hot Button Topics To Be Explored:

Mergers: Why not to merge? Why you can’t afford not to look at a merger?

?The future of liquidity/investments/payments?

Retail Savvy: Are you innovating your product line? Banks are, why aren't

you??

Governance In Focus: How CU boards operate has never been more

important.?

Viability of our CU system: CUs have a unique opportunity, but are we

ensuring we will be the model for the future?

?People want to do business with values-based organizations. CUs need to

do a better job telling their story.?

JUST ADDED: NCUA Update and Q&A with Herb Yolles

And more…

The conference will be held at Harrah's Resort Atlantic City from March 22-24. Get
ready for all general sessions, panel discussions and more!

For more information including speakers, hotel information and registration
materials, as well as a full conference brochure visit www.njcul.org/realitycheck.asp.
Questions, please contact Barbara Agin at bagin@njcul.org or 800-792-8861 ext.
111.

[ BACK TO TOP ] 

Test Your CU IQ 

Yesterday’s Question: What percentage of Visa issuers opted in on the Heartland
Settlement?
 
Yesterday's Answer: 97% of eligible Visa-branded debit and credit cards that
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incurred losses in the Heartland Payment System data breach have accepted a $60
million settlement Visa Inc. made with Heartland and its sponsoring acquirers.

Question: How many small businesses are formed each year in the U.S.?

Answer:  See the next issue of the Daily Exchange.

[ BACK TO TOP  ] 
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